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COMMENTARY ON SUPERPOWERS' ROLE IN ARMS RACE 


EK080930 Beijing RENMIN RIBAO in Chinese 8 Dec 84 p 7 
{“Short" commentary: “How Can Everything Be Cooked in the Same Pot!"] 


[Text] The arms race between the superpowers is extending from land and sea to outer 
space. People worry more and more that nuclear pollution will be spread from the earth 
to outer space and cause great calamity to mankind. Consequently, people who love 
peace deeply have demanded that the two superpowers immediately stop the nuclear arms 
race and they are engaged in a struggle to attain this goal. 


In the first place, it is very clear that only the two superpowers are qualified to 
fight a nuclear war. The danger of nuclear war also comes chiefly from them. However, 
some people have said that currently “the future of civilization is in the hands of only 
five countries which possess nuclear weapons" and they criticized, without making any 
distinctions, these five countries, saying that they "are limiting the right of self- 
determination of nonnuclear countries by threatening each other with weapons that will 
cause large-scale destruction." It is unfair to indiscriminately lump together for 
criticism all countries that possess nuclear weapons. This is also harmful to the global 
Struggle to reduce nuclear weapons. 


To date, the United States and the USS possess more than 95 percent of the nuclear 
weapons in the world's nuclear arsenals. The nuclear weapons possessed by several other 
countries account for a very small portion of total nuclear weapons and they cannot be 
compared with those of the United States and the USSR. China has consistently stood 

for a total ban on and thorough destruction of all nuclear weapons. The small number of 
nuclear weapons that China possesses are only for self-defense. China will not be the 
first to use nuclear weapns, much less will it use them to threat nonnuclear countries. 
China has never made a show of its nuclear weapons before other countries. It is out of 
the question that China wants to participate in the arms race. China has repeatedly 
stated that, if the United States and the USSR take the lead in reaching an agreement 

on nuclear arms reduction, China would be willing to take part in international talks 
on the reduction of nuclear arms. This is clear to all. How can China and the United 
States and the USSR be mentioned in the same breath on the nuclear arms issue? 


The result result of indiscriminately putting all countries with nuclear weapons in the 

same scale as the superpowers, the United States and the USSR, will only be to provide a 
subterfuge for the superpowers to shirk their responsiblity in disarmament and to cloud 

the main target of the demand of the world's people for nuclear disarament. Acting like 
this will only please the two superpowers, not help stop the nuclear arms race. 


U.S.-USSR SPACE ARMS RACE ‘GRIM REALITY" 


HKO71024 Beijing RENMIN RIBAO in Chinese 7 Dec 84 p 7 
{"World Affairs" column by Te An: "What Does ‘Star Wars' Imply?"] 
Text] "Star Wars" now are no longer the fictitious plots portrayed in Hollywood films 


but are a grim reality highlighting the fight for space supremacy between the two super- 
powers -- the United States and the USSR. 
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Some days ago the Pentazon announced that President Reagan had authorized the Department 
wf Defense to set up the U.S. Space Command so as to “coordinate the actions of the 
entire space military system" in war. This move by the United States further demonstrates 
that the strife in space between the United States and the USSR has entered a stage of 
deployment for actual combat. 


The Peace Research Institute of Stockholm pointed out in its newly published book "Before 
the Coming of the Space War," that both the United States and the USSR are speeding up 
the pace of utilizing space techology for military purposes. If a war should break out 
between them after 1990, it is very probable that this war would start from space. 


The intensified battle for space supremacy between the United States and the USSR is 
the continuation and development of their discord on earth. This new field of strife 
will exert important influence on the world's political and economic structure. In the 
history of the world, the development of weapons from the land to the sea and from the 
sea to the air have all caused changes in military strategy and tactics, leading to 
reshaping the international political map. At present, nuclear weapons have developed 
from strategic guided missiles in outer space to space weapons that can stay in outer 
space for a long time and can attack any targets on earth. This will lead to a new 
configuration in terms of the battle for supremacy between the United States and the 
USSR, resulting in unpredictable consequences for world peace. Furthermore, the threat 
of these weapons to other countries in the wor!d has also drastically increased. If 
either of these two superpowers gains an important breakthrough or superiority in their 
space weapons system, the strategic balance between them will be broken, which naturally 
will lead to turmoil in the international situation, seriously threatening various 
countries’ security. This trend cannot but draw the serious attention of all people. 


The peaceful exploration and utilization of outer space have much to do with mankind's 

common interests. Preventing a space arms race should be a problem deserving priority 

among world disarmament issues, In the first draft resolution on disarmament submitted 
to the United Nations not Long ago, China explicitly expressed this stand. The United 

States and the USSR, which possess military might far exceeding that of other countries 
and are testing and planning to derloy weapons in outer space, ought to have a special 

responsibility regarding prevention »%f an arms race in outer space. 


FANG YI AT PRC-U.S.—-FRENCH JOINT VENTURE SIGNING 


0WO71532 Beijing XINHUA in English 1448 GMT 7 Dec 84 


[Text] beijing, December 7 (XINHUA) -- A joint-venture non-ferrous metals leasing 
company, is going to be established by Chinese, U.S. and French firms. The contract 
and articles of association of the joint-venture, the China International Non-Ferrous 
Metals Leasing Co. Ltd, were signed here today. 


The company is established by China National Non-ferrous Metals Industry Corp, the Bank 
of China Trust atid Consultancy Co., the Industrial and Commerical Bank of China, the 
first Interstate Bank of the U.S.A. and the French National Bank of Paris. It will have 
a registered capital of three million U.S. dollars, of which, 1.8 million will come from 
the Chinese partners and 0.6 million from each of the foreign banks. 


The company will specialize in extending financial leases to non-ferrous metals enter- 
prises and institutions, and develop operation leases step by step. 
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In China's modernization drive, the non-ferrous metals industry has become an impor- 
tant field for development. China is trying to double its 1983 output of non-ferrous 
metals by the year 1900. The company will help realize the country's ambition by 
importing advanced technologies and equipment to upgrade its non-ferrous metals 
industry. 


The nominal chairman and chairman of the company will be designated by the Chinese 
side while the American and French banks will name a deputy chairman by turns. The 
general manager will be designated jointly by the two foreign banks in the first four 
years. 


Chinese State Councillor Fang Yi, U.S. Ambassador to China Authur W. Hummel Jr. and 
Counsellor of French Embassy here Jean-Louis Beaud de Brive attended the signing 
ceremony. 


AVIATION MINISTER FETES FOREIGN BUSINESSMEN 


0W071624 Beijing XINHUA in English 1606 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- Aviation Industry Minister Mo Wenxiang gave a 
reception here today for foreign business chiefs attending the 1984 International 
Aviation Exposition, which opens tomorrow. 


More than 200 manufacturers from 14 countries and Hong Kong are taking part in the week- 
long exposition, being held at the national agricultural exhibition center here. It 
is the first of its kind ever held in China. 


Mo said at the reception that China's aviation industry was still in a developing stage. 
He hoped the show would strengthen mutual understanding between China and other 
countries. 


The exposition would benefit the Chinese policies of “invigorating the domestic economy 
and opening to the outside world". 


Aviation Exhibit Opens 


0W081334 Beijing XINHUA in English 1322 GMT 8 Dec 84 


[Text] Beijing, December 8 (XINHUA) -=- An international aviation exhib ion opened today 
in the National Agricultural Exhibition Center in Beijing. 


It is the first of its kind ever held in China. On show are airplanes, engines, design 
and building technique, radar, navigation aids, airport facilities, and repair of mili- 
tary and civilian equipment. 


Sponsored by China Promotion Ltd. (Hong Kong) and the Beijing sub-council of the 
China Council for the Promotion of International Trade [CCPIT], the show has exhibits 
from 210 firms in 15 countries including China, the United States, Britain, France, 
Federal Germany, Japan and Switzerland. 


Technical seminars on 100 technical items will be held during the week-long show, 
Addressing the opening ceremony, Wang Yanqun, director of Beijing CCPIT, said that the 


show would not only help cooperation between China and other countries but also give 
Chinese experts a look at the advanced technology of their foreign counterparts. 


In the evening, the Beijing CCPIT gavea reception to mark the opening of the show at 
the Creat Hall of the People. 
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SHANGHAI INTERNATIONAL LAW SEMINAR REVIEWED 


HKO51258 Shanghai SHIJIE JINGJI DAOBAO in Chinese 12 Nov 84 p 2 
[Report by Zhang Yining: “Report on the Shanghai International Investment Law Seminar"] 


{Text] From 5 to 8 November, Shanghai held a seminar on international investment law in 
the Jinjiang Hotel. The seminar was the continuation of the Shanghai seminar on inter- 
national technological transfer as well as a grand gathering of friendly contacts 
between Chinese and American industrialists and lawyers. Some 200 Chinese and U.S. 
delegates attended the seminar. The total assets of enterprises represented by the U.S. 
delegation amounted to $500 billion. Most of these enterprises have policy-making 
rights. The Shanghai delegates were responsible persons and sch~!ars in various fields. 
In addition, delegates from Jiangsu, Zhejiang, Anhui, and Jiang» attended the seminar 
on invitation. 


On behalf of the State Council and the Ministry of Foreign Economic Relations and Trade, 
Chen Muhua warmly congratulated the convening of the seminar. She pointed out: Opening 
to the outside world has long been China's basic state policy. It is absolutely safe 
for foreign investors and cooperators to invest in and cooperate with China. 


The U.S. delegates spoke highly of the development of China's reforms and of che policy 
of opening to the outside world, pointing out that this is pos‘tive and correct. Cyrus 
Vance, head of the U.S. delegation and former U.S. secretary of state, had been to China 
three times. Praising the great changes he saw here, he said: “Everything is as usual 
and everything has changed!" David Powell, senior vice president of the famous Allied 
Corporation, told reporters that this was his first visit to China and that the rapid 
development of China's economy and situation made him feel strongly that he should come 
to China to learn about its changes, to speed up trde between the two countries, and the 
sale of technology to China. 


China's policy of opening to the outside world is tremendously attractive to the world 
and has provided it with a large market, in which industrialists and financiers from 
various countries are sharply competing, each trying to get the upper hand by granting 
preferential investment conditions and conditions for technological transfers. There- 
fore, China is required to know more about the world and the world about China. In 
particular, it is quite important for Shanghai to know more about the world, as it wants 
to build itself into an open-type, multifunctional modernized key city with a rational 
industrial structure and a high degree of civilization. In this regard, the Shanghai 
seminar on international investment law will piay a great promoting role. 


Quite a number of U.S. delegates said that economic cooperation with Shanghai has bright 
prospects. (Cantredge) [kan te li qi 0974 3676 6849 1142], vice president of the well- 
known General Electric Company, said: The Asian-Pacific region is a giant promoter of 
the world economy. There are different development modes here. Generally speaking, the 
southern part relies on its rich natural resources and the northern part on industrial 
development. China has selected from between the two, and great success can be 
expected. Shanghai is in China's developeu region. Its economic cooperation with 
foreign countries holds particularly good prospects. 
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The basic condition for bilateral cooperation is legal protection. The seminar made 
great efforts to understand the laws of the two countries. To dispel misgivings and 
strengthen cooperation, China is constantly perfecting its legislation and improving 
its investment environment. The Chinese and U.S. Governments have been discussing 
signing a bilateral investment protection agreement and an agreement on preventing 
double taxation. While talking with reporters, some of the U.S. delegates pointed out 
imperfections in Chinese law, and cited as an example that no investment law has been 
promulgated. However, (Cantredge) said: This is not an easy matter. If the same 
problem is approached in the United States, it cannot be solved in one move either. 
Shanghai's effort at giving the best possible explanations and its cooperative attitude 
have made an unforgetable impression. Martin, senior vice persident of the First 
Continental Finance Corporation, the seventh largest bank in the United States, told 
reporters that the seminar had been quite a success and that the sincerity of both 
sides would certainly bring about closer cooperation. 


During the seminar, both sides expressed the common hope of carrying out cooperation on 
dozens of economic and technological projects, and some letters of intent were signed. 


At the conclusion of the seminar, Mayor Wang Daohan said: Shanghai will open its doors 
wider to the outside world to become China's key economic city, ~uwich pleases those 
nearby and makes the distant come. We sincerly hope that foreign frienas will carry 
out mutually beneficial cooperation in various fields with Shanghai and the fratermal 
provinces and cities. Vance said: Through this seminar, “we have acquired a deeper 
understanding of your huge economic potential and the role of the grea’: city of Shanghai 
and its surrounding areas in the four nodernizations." 


PRC-THAI MOTORCYCLE VENTURE WITH JAPAN: SE HELP 


OWO80928 Beijing XINHUA in English 084% GMT 8 Dec 84 


[Text] Shanghai, December 8 (XINHUA) -- The first Sino-Thai joint venture in Shanghai 
will boost motorcycle production with technology imported from Japan, under a contract 
signed here yesterday. The deal was concluded by the Shanghai-Ek Chor Motorcycle 
Company Ltd and Honda Motor Co. Ltd of Japan. The joint company will import t+chnology 
for building two- and four-stroke motorcycles, as well as major equipment and technical 
documents. Workers will be sent to Japan for training. The Japanese firm wi’.1 send 
technicians to Shanghai. 


The joint venture was established on Wednesday by the Shanghai Municipal Tractor and 
Automobile Company, and the Hong Kong-based Ek Chor Investment Company Ltd -- a sub- 
sidiary of the Chia Dai Group of companies of Thailand. By 1988, it is expected to 
build 90,000 motorcycles a year, and annual production will be increased to 150,000 by 
1994, 


PRC ANTARCTIC EXPEDITION HALFWAY TO GOAL 


0W061744 Beijing XINHUA in English 1635 GMT 6 Dec 84 


["Chinese Antarctic Expedition Reaches Midway Point on Its Voyage (by Qiu Weimin, Zhu 
Youdi)" -- XINHUA headline} 


[Text] S.S. Xiangyanghong 10, December 5 (XINHUA) -- The Chinese expeditionary team to 
the Antarctic reached the midway point in its voyage of more than 10,400 nautical miles 
at 3:30 p.m., December 6 (Beijing tine). By the time this news was dispatched, the 

team's two vessels were sailing at night at 13.50 south latitude, 165.10 weet longitude. 
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ENVOY TO U.S.: TAIWAN ISSUE STILL MAJOR OBSTACLE 


OWO81048 Beijing XINHUA in English 1031 GMT 8 Dec 84 
["U.S. Urged Not To Stand in Way of China's National Reunification" -- XINHUA headline] 


[Text] New York, December 7 (XINHUA) -- Chinese Ambassador to the United States Zhang 
Wenjin today urged the United States not to stand in the way of or interfere in the 
noble cause of China's national reunification. 


Addressing the annual members luncheon of the National Committee on U.S.-China Relations 
(NCUCR) here, Zhang Said: "China sincerely hopes that the U.S. Government will strictly 
adhere to the principles of respect for sovereignty and territorial integrity and non- 
interference in each other's internal affairs set forth in Sino-American joint 
communiques." 


Stressing that the Taiwan issue "is still a major obstacle to the steady and sustained 
development of Sino-U.S. relations," the Chinese ambassador made it clear that “the 
Chinese Government's proposition of ‘one country, two systems' with regard to Taiwan 
after reunification serves as a most reasonable solution to this matter." 


He noted the exchange of visits between Chinese Premier Zhao Ziyang and U.S. President 
Ronald Reagan this year “underscores the importance both sides attach to their rela- 
tions." These visits have “helped to deepen our mutual understanding and trust, to 
stabilize our relations, and to pave the way for broader contacts and wider exchanges 
and cooperation between our two countries in various fields," he added. 


"To push forward Sino-American relations conforms to the aspirations of both our peoples, 
and this is very much in their interest and in the interest of maintaining world peace 
and stability," he said. 


While citing progress made in the Sino-U.S. economic, cultural, scientific and 
technological cooperation, Zhang urged the United States to remove its existing legis- 
lation discriminating against China. China has been running up a deficit of more than 
10 billion U.S. dollars in its trade with the United States, he oointed out. "Yet there 
are more and more tight U.S. restrictions on textile and sume other Chinese exports to 
America." 


Zhang also explained to the audience China's decision to speed up its er onomic 
restructuring with the focus on the urban economy. He spoke highly of the contribution 
the NCUCR has made to enhancing mutual understanding and friendship between the peoples 
of China and the United States. 


Raymond P. Shafer, chairman of the NCUCK, presided over the luncheon which was attended 
by more than 200 members and guests including Ling Qing, China's permanent representative 
to the United Nations. 


XINHUA VIEWS PROSPECTS OF REAGAN'S SECOND TERM 


OWO80312 Beijing XINHUA in English 0244 GMT 8 Dec 84 


["News Analysis: Second Term Tough for xeagan Administration (by Shi Lujia)" -- XINHUA 
headline] 


[Text] Washington, December 7 (X‘NHUA) -- The landslide victory of President Ronald 
Reagan in the November 6 election offered him "a window of oppo: cunity” to resolve a 
series of tough issues left unfinished in his first term, but such a window, as a 
Republican senator said, is "very sivaJ1" and he has to “move very rapidly and very 
skillfully" in the next four years. 
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The favorable economic situation in the last two years played a major role in Reagan's 
race for the White House. However, the dark side of the economy remains a big headache 
for the Reagan administration in the second term. 


During his first term, the Reagan administration created the biggest budget deficit in 
the nation’s history. The record deficit of 540 billion dollars in the four years 
exceeds the total amount of 448 billion dollars registered by the postwar governments. 
Consequently, the nation's debt topped 1,500 billion dollars. 


A government report estimated that the budget deficit in both the current fiscal year 
and the next would surpass 200 billion dollars. By the summer of 1986, the national 
debt is expected to reach 2,000 billion dollars, and by the time when Reagan completes 
his second term it could reach 2,800 billion dollars. 


In his re-election campaign, Reagan, while promising not to increase taxes, held out 
the hope that a lasting economic recovery coupled with cut in government spending would 
wipe out the deficit. But with the recovery slowing down, his plan is much in doubt. 


To help trim the soaring budget deficit, Reagan called for a 34-billion-dollar cut in 
domestic programs this week but the administration has not yet formulated a workable 
plan. 


In addition to the deficit issue, the widening gaps between the rich and the poor and 
the high unemployment rate, termed by some Americans as a “social and moral scandal,” 
is another problem for the Reagan administration. 


Proceeding from the “supply side" theory, the teagan administration, on ore hand, 
drastically cut taxes, offered massive loans to stimulate the investment of private 
businesses in order to promote the econoawy. On the other hand, it tried hard to trim 
government spending by sharply cutting various kinds of social welfare programs. As 
a result, the rich have become richer while the poor poorer. 


During the last four years, the income of the rich people, accounting for 20 percent of 
the population, has increased 9 percent, while that of the poor peopli:, who account 

for the same percentage, dropped 8 percent. About 35 million people are living under 
the poverty line and another 23 million barely above the line. In October, the 
unemployment rate was unchanged ¢ a rate of 7.4 percent with 8.4 million people out 

of work and another 6.7 million underemployed. Meanwhile, the number of the homeless 
has increased by two million. 


Except these domestic issues, the Reagan administration has to solve some problems in 
the diplomatic fields, such as its relations with the Soviet Union. During Reagan's 
first term, U.S.-Soviet relations sank to the lowest point since the Cuban missile 
crisis and the talks on nuclear arms ran into deadlock. Recently, the foreign ministers 
of the two superpowers agreed to meet in Geneva in early January of the next year for 
talks on a full range of arms control issues, including strategic arms, medium-range 
nuclear missiles and outer space weapons. Of course, this is a positive development 

to relax world tensions. 
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But at the same time, the two sides are still locked in arms races. According to NATO 
reports, the Soviet Union has built another 10 SS-20 missile bases and installed 60 
launchers for the missile- during last year while the United States has deployed 91 
cruise and Pershing-II missiles in Western Europe. Washington announced recently that 
it did not intend to stop the deployment of medium-range missiles and space weapon 
tests in the near future only for the sake of the January talks. In response, Moscow 
said whether it will continue its deployment of medium-range missiles “can be decided 
only with taking into consideration the further actions of the U.S. side." The two 
sides also differ on the aims and emphasis of the talks, and neither is willing to make 
concessions. Some U.S. Government officials achnowledged that the talks would not bear 
fruits until Reagan completes his second term. 


Beset with troi\les both at home and abroad, the Reagan administration will have to deal 
with tougher problems in the second term. 


REAGAN SEEKS SPENDING CUTS TO REDUCE DEFICIT 


WW081212 Beijing XINHUA in English 1200 GMT 8 Dec 84 


[Text] Washington, December 7 (XINHUA) -- U.S. President Ronald Reagan admitted today 
that “in the past weeks attention has focused on ways to contro! spending” in the 
country as a way to reduce its record budget deficit. 


Speaking at his first White House news conference after re-election, Reagan said the 
budget for fiscal 1986 beginning October 1, 1985, in which a cut of 32 billion U.S, 
dollars was proposed in domestic spending, “is (still under discussion) in the Cabinet 
process. We have made our first study on that." Reagan however added that there were 
two areas of the budget that cannot be changed -- Social Security benefits and the 
payment of interest on the U.S. national debt. 


Tse President als. reiterated his opposition to any tax increase, but he would not 
necessarily oppose a so-called tax simplification plan advanced by Treasury Secretary 
Donald Regan, which which the President described as “the finest proposal that has ever 
been offered,” 


Asked whether U.S. military spending will be cut, Reagan avoided giving a direct answer, 
saying only that he would talk to Defense Secretary Caspar Weinberger about the matter 
as soon as the secretary is back from a NAO meeting in Europe. 


Commenting on the tough job Reagan is facing in fighting the country's soaring deficit, 
U.S. NEWS AND WORLD REPORT said in its latest issue: “President Reagan has embarked 
on the most painful and difficult effort at deficit cutting in recent American history. 


His mission is almost impossible.” 


U.S. INVESTORS’ DELEGATION ENDS CHINA VISIT 


OW092358 Beijing XINHUA Domestic Service in Chinese 1614 GMT 8 Dec 84 


[Text] Hong Kong, 8 Dec (XINHUA) -- A delegation of the U.S. Overseas Private Invest- 
ment Corporation, which has just concluded its visit to China, senounced to the press 

in Hong Kong on 8 December: Seven U.S. corporations have signed docucents of intentions 
with Chinese departments concerned to plan the development of their investments ip 
China. 
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Alexander Trowbridge, head of the delegation and director of the U.S. National Associa- 
tion of Manufacturers said that time-honored China is making economic reforms now to 
promote modernization. He believed China is a prospective place for investors. 


(Geieber) , deputy director general of the Overseas Priv ute Investment Corporation, said 
that the delegation should attribute its successful visit to the help offered by all 
departments in China. 


REAGAN COMMENTS ON ARMS TALKS WITH USSR 


OWO80214 Beijing XINHUA in English 0201 GMT 8 Dec 84 


[Text] Washington, December 7 (XINHUA) — U.S. President Ronald Reagan said today that 
the U.S. is willing to enter into discussions with the Soviet Union on arms control and 
other subjects. "I vas very gratified when both Gromyko at the U.N., and Chairman 
Chernenko, publicly made statements in which they expressed a desire to see the elimina- 
tion of nuclear weapons,” Reagan told the first White House news conference after his 
re-election. 


When asked about the prospects for arms control talks with the Soviet Union, Reagan 
said, however, "there is no way for me to make a prediction" about the outcome of the 
upcoming discussions between Soviet Foreign Minister Andrey Gromyko and U.S. Secretary 
of State George Shultz. 


Reagan described his meeting this morning with South African Bishop Tutu as "good", and 
defended the U.S. “quiet diplomacy" towards Sout! Africa, which has come under fire in 
recent protest demonstrations in this country. 


NITZE COMMENTS ON GENEVA DISARMAMENT TALKS 


OW082034 Beijing XINHUA in English 2011 GMT 8 Dec 84 


[Text] Washington, December 8 (XINHUA) -- U.S. Ambassador Paul Nitze said that U.S. 
Secretary of State George Shultz should approach next month's arms-control talks with 
Soviet Foreign Minister Andrey Gromyko “with hope and open eyes.” 


Referring to the state of relations with the Soviet Union in his first intervicw since 
his being named by U.S. Precident Reagan \Wednesday as Shultz's “special adviser" for 
the talks with Gromyko, Nitze said Friday, “one can't tell until one talks to them" in 
Geneva. “I believe it is important to follow the hopeful hypothesis until that's 
demonstrated to be wrong.” “One ought to go into this with hope and open eyes,” he 
said. 


Nitze will accompany Shultz to attend the annual December meeting of foreiya minicters 
from the North Atlantic Treaty Organization in Brussels next week. Nitze, who was the 
negotiator in the suspended Geneva talks on medium-range missiles in Europe, is to help 
work out a negotiatable set of U.S. proposals oa banning space weapons, reducing 
strategic arms, and Limiting medium-range missiles, all of which are to be discussed 
with Gromyko in Geneva. 


In an article in the latest issue of POREIGN AFFAIRS magazine, Nitze advocated a policy 
toward Moscow that he called “live and let live." Ke said the Soviet Union, under 
pressure at home economically and politically, and faced with growing criticisr of their 
policy abroad, might agree to “make possible a genuine reaceful coexistence betweer the 
United States and the Soviet Union.” 


Nitze said “he United States should saintain a dual policy of “on the one hand beeping 
our guard up against attempts t> weaken anu divide us internally and from our .llies 
and on the other hand of welcoming any evidence from the sev Ssviet leadership that they 


are interested in reciprocal action volicies of ‘live and let live’. 
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Referring to the sharp splits within the Reagan administration over how to deal with the 
Soviet Union, Nitze said in his interview that the contradictions between the State 
Department and the Defense Department were "natural differences of point of view" that 
have persisted within the Washington bureaucracy since the immediate post war years. 


TUTU CRITICIZES REAGAN'S SOUTH AFRICA POLICY 


0W080652 Beijing XINHUA in English 0642 GMT 8 Dec 84 


[Text] Washington, December 7 (XINHUA) -- Nobel Prize laureate Bishop Desmond Tutu 
criticized here today President Ronald Reagan's policy which, he said, worsened the 
situation in South Africa. After his 40-minute meeting with Reagan at the White House, 
Tutu told reporters that the effectiveness of the so-called U.S. constructive engage- 
ment is “something we believe has not, in fact been proved." "We believe that this 
policy had, in fact, worsened the situation of the blacks in South Africa," he said. He 
said he urged Reagan to take a stand in favor of a national convention in South Africa 
that would include black leaders and would develop "a blueprint for a new kind of 
society in South Africa." He said he also asked Reagan to work for a general amnesty 
for all political prisoners, an end to forced exile for blacks and an end to the forced 
removal of the black population from where they live. However, he said, he didn't 
receive any promise from Reagan that U.S. policies toward South Africa would change. 


Asked if imposition of U.S. economic sanctions was one ot the topics he discussed with 
Reagan today, Tutu said: "It is quite clear that we are no nearer each other than 
before we entered the White House." Tutu, who has denounced South African apartheid 
policy as “immoral, evil and totally un-Christian,™" said that he ard Reagan agreed that 
apartheid should be dismantled by peaceful means. 


Defending his policy at a press conference soon after Tutu left the White House, Reagan 
said: “I have to disagree with him on the fact that the situation worsened -- it has 
not." "We have made sizable progress there in expressing our repugnance for apartheid 
and in persuading the South African Government to make changes, and we're going to 
continue," he added. 


After meeting Reagan, Tutu met Vice-President George Bush and Secretary of State George 
Shultz. 


Protests against the South African racism has continued in front of the South African 
Embassy in Washington for 1/7 consecutive days. Small anti-apartehid demonstrations 
were reported in other parts of this country, including the University of California 
(Berkeley), the University of Maryland, and outside the South African Consulate in 
Houston. 


APARTHEID PROTESTS PRESSURE REAGAN ADMINISTRATION 


0W092030 Beijing XINHUA Domestic Service in Chinese 1558 GMT 8 Dec 84 


["Roundup" by XINHUA reporter Li Zongyang: "A New Wave in the United States Against 
South Africa's Apartheid Policy" -- XINHUA headline] 


[Text] Beijing, 8 Dec (XINHUA) -- On 7 December, U.S. President Reagan received in his 
White House Oval Office Desmond Tutu, winner of the 1984 Nobel Peace Prize and bishop 
of the Anglican Church in South Africa. The appearance of Reagan on this occasion was 
entirely a result of strong domestic political pressure; it was not anact of his ownwill. 


A new wave of street demonstrations against the apartheid policy of the South African 
authorities broke out in Washington, the capital of the United States, on the eve of 
"Thanksgiving Day" (21 November). Within a .2eek, the demonstrations spread to such 
big cities as New York, San Francisco, and Boston. The demonstrators gathered before 
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South Africa's diplomatic organizations and befcre some of its commercial establishments 
in the United States to protest what the South African authorities had recently done 

in savagely suppressing the blacks who had opposed their acts of racial separation. 

The demostrators also expressed concern about the "explosive" situation in South Africa 
caused by this suppression. Apart from this, they directed their spearhead at the Rea- 
gan administration, expressing strong dissatisfaction with its policy toward South 
Africa. As pointed out by Senator Hart, a former candidate for the Democratic presi- 
dential nomination who took part in the demonstration, their protest “was aimed no only 
at enlarging the effects of opposing South Africa's apartheid policy, but also at making 
our vcices heard by our own government." 


Political pressure on President Reagan also came from within the Republican Party. On 

5 December, 35 Republican congressmen, most of them conservatives, wrote a letter 
directly to the South African diplomatic organization to the United States. The letter 
said that if South Africa made no progress in ending its apartheid policy, the congress- 
men would suggest that the U.S. Government exercise political and economic sanctions 
against South Africa. A Republican congressman who took part in writing the letter, 
said: "In the past we only noted South Africa's strategic value, but ignored its social 
state. This had an encouraging effect on the apartheid policy implemented by South 
Africa's strategic value, but ignored its social state. This had an encouraging effect 
on the apartheid policy implemented by South Africa. Now we want to let people know 
that this is not the policy of contemporary U.S. conservatives." As pointed out more 
explicitly by [words indistinct] Republican congressmen writing the letter, their pur- 
pose is to let the South African right wing see that it has lost the support of most 
U.S. conservatives. 


The political wave that has surged of late in the United States against South Africa's 
apartheid policy is a reaction to the recent suppression and arrests in that country. 
In the last 3 months, at least 163 people in South Africa were killed and 1,000 acti- 
vists unreasonably taken into custody because of their opposition ot the apartheid 
policy carried out by the authorities. In early November, two big trade union leagues 
in South Africa organized a general strike with 500,000 black workers and 300,000 
students taking part, resulting in a high tide in the struggle against the apartheid 
policy. It is said that this was the most serious "racial crisis" South African auth- 
orities have faced since 1976. The South African authorities arrested 21 trade union 
leaders in a bid to suppress the strike. 


Tutu is one of the main public figures of the South African churches in opposing the 
apartheid policy carried out by the authorities. Because of his active work in this 
regard, he won the 1984 Nobel Peace Prize. Recently he went to the United States in 
hopes that he would be able to persuade the Reagan administration to change its policy 
toward South Africa. However, the 7 December meeting between the two produced few 
results. In the talks, Reagan agreed to consider exerting more pressure on South 
Africa, but he said that the United States would not change its basic policy toward 

that country and would persuade the South Africar authorities mainly through diplomatic 
channels, thereby ruling out the possibility of economic sanctions. 

Despite the above, the new wave that has appeared recently in the United Siates against 
South Africa's apartheid policy will no doubt have some impact on the second-term 
Reagan administration. The supporter for the recent demonstrations in society is a 

"Pan Africa Organization" composed of black congressmen, officials of state and local 
governments, and others. Reports say that in the past this organization's activities 
outside the Congress led the United States to impose an embargo against Rhodesia, which 
finally brought about the independence of Zimbabwe. Now the struggle carried out by 

the demonstrators in the United States is just on the ascendant. The demonstrators have 
let it be known that they will continue indefinitely and will even expand the demonstra- 
tions to Europe until [words indistinct] steps of sanctions have been taken to improve 
the [words indistinct] situation in South Africa. 
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WANG .‘HEN, ZHANG JINGFU ATTEND JAPANESE EXHIBIT 


0W071108 Beijing XINHUA in English 1045 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- A Japanese gadget exhibitin sponsored by the 
Chinese People's Association for Friendship With Foreign Countries opened at the 
Nationalities Palace of Culture here today. Wang Zhen, honorary president of the 
China-Japan Friendship Association, attended the opening ceremony and cut the ribbon. 
Also present were Chinese State Councillor Zhang Jingfu and Minister of Light Industry 
Yang Bo, as well as an exhibition delegation from the Pan-Asia Culture Center of Japan 
led by its chairman, Kazuhiro Morizumi. 


Speakers at the ceremony included Zhou Erfu, vice-president of the host association, 
and Kazuhiro Morizumi. The exhibition, which will run through December 12, has on 
display nearly 2,000 pieces of light, small and time-saving household tools and 
implements. 


JAPAN, USSR SIGN 3-YEAR FISHERY AGREEMENT 


0W071632 Beijing XINHUA in English 1621 GMT 7 Dec 84 


[Text] Tokyo, December 7 (XINHUA) -- Japan and the Soviet Union signed a three-year 
fishery agreement this morning permitting each to fish in the other's 200-nautical-mile 
economic zone. 


Japanese Foreign Minister Shintaro Abe and Soviet Ambassador to Japan Vladimir Pavlov 
signed the agreement on benalf of their respective governments. 


The new agreement, to be effective from next January 1, will be extended automatically 
after 1988 unless either side gives notice of its intention to terminate the accord six 
months before its expiration. 


Under the new agreement, a Japanese-Soviet fishery committee will be established to fix 
catch quotas and to study fishing conditions. Japan and the Soviet Union had signed two 
tentative pacts in 1977 and renewed them each year since. 


DPRK TRADE MINISTER ON TRADE ACHIEVEMENTS 


SK100834 Beijing International Service in Korean 1100 GMT 9 Dec 84 


[Text] Comrade Choe Chong-kun, DPRK foreign trade minister, presented an editorial in 
the recently published 12th issue of KULLOJA, an organ of the Workers Party of Korea. 


He wrote in this editorial that in the first 6 years of the Second 7-Year Plan the total 
amount of Korea's foreign trade increased 1.2 times, that the scale of export production 
has been expanded this year and has continually increased. 


This editorial, entitled "Socialist Economic Construction and Foreign Trade," said that 
Korea has relations of friendship with many countries of the world, that it sees 
developing economic exchanges with each passing day, and that it is showing a 
continuous increase in trade volume. The editorial added that industrial goods make 

up a major portion of Korea's export goods. 
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LIAOWANG ANALYZES SRV DRY-SEASON OFFENSIVE 


0W091514 Beijing XINHUA in English 1435 GMT 9 Dec 84 


[Text] Beijing, December 9 (XINHUA) -- Vietnam's attacks on the Nong Chan camp close 
on the Kampuchean-Thai border beginning November 18 were seen by military observers in 
Bangkok as a prelude to its dry season offensive against the Kampuchean resistance 
forces, says a signed article in the latest issue of the weekly OUTLOOK. 


The article, by the journal's special correspondent in Bangkok, Yang Mu, says that 
despite their failures in previous dry season offensives since the invasion and 
occupation of Kampuchea in 1978, the Vietnamese forces are quite capable of mounting 
massive attacks against selected strategic sectors held by the resistance. 


It points out that Vietnamese military movements in the past six months show that Hanoi 
plans to escalate the war locally in the current dry season. It listed these movements 
a3: 


-- The Vietnamese authorities, it is learned, have sent 30,000 fresh troops into 
Kampuchea between May and early October -- the biggest reinforcement ever since 1980. 


-- Planes and heavy weapons have been used more and more by the Vietnamese troops since 
early this year to bombard areas controlled by the Democratic Kampuchean forces in the 
provinces of Battambang, Siem Reap, Preah Vihear and near the Port of Kompong Som. 


-- Greater logistical support has been mobilized in the overall military preparations 
in the eastern as well as western Kampuchean provinces. 


-- The first attacks of the 1984-1985 dry eeason offensive were launced earlier than the 
previous ones. 


However, the correspondent writes that “these first attacks, far from demonstrating the 
strength of the occupation forces, actually prove their frailty and passive position. 


Militarily, he points out, the Vietnamese authorities have learned from the past that 
offensives mounted late would eventually land them in greater difficulties and end in a 
poor finish or even unfinished. 


Diplomatically, Vietnam has found itself in an unparallelled state of isolation at the 
United Nations General Assembly this year and its diplomatic offensive has fizzled out. 
Thus, it is contemplating to remedy this diplomatic failure by unleashing promptly a 
military offensive coupled with maneuvers to break up the coalition government of the 
three zroups. 


Politically, Hanoi is trying to deter the flow of Kampucheans to the resistance bases 
by destroying the rear areas of the resistance forces and slaughtering those who are 
already in the refugee camps. 


Judging from the present situation, the article goes on, the strategic intention of the 
Vietnamese troops in this dry season is to break down the pattern of the three 
established battle-fronts by forcing the resistance forces based around lake Tonle Sap 
back to the Kampuchean-Thai border areas and then proceed to attain its long-sought goal 
of breaking up, annihilating en masse or crippling the resistance Armed Forces in the 
border areas. 


I. 10 Dec 84 E2 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


It can be stated with certainty, the article says in conclusion, that the scheme of 
the Vietnamese authorities is bounu to fail. The Coalition Government of Democratic 
Kampuchea is solidly based on strong popular support and the three residance forces 
have grown enormously in strength. Vietnamese troops in Kampuchea are still not 
adequate for what they intend to do and their planes, tanks and artillery can hardly 
play their role in a jungle warfare. Therefore, even if Hanoi goes ahead with an 
“escalation of war" in this dry season, it could only be on a limited scale. The 
stalemate on the Kampuchean battlefield is expected to hold on. 


YE FEI, NPC DELEGATION ARRIVE IN BANGKOK 


OW100845 Beijing XINHUA in English 0740 GMT 10 Dec 84 


[Text] Bangkok, December 10 (XINHUA) -- The Chinese National People's Congress (NPC) 
delegation led by NPC Standing Committee Vice-Chairman Ye Fei arrived here this 
morning for agoodwill visit to Thailand. 


In a statement distributed to the press at the airport, Ye Fei expressed the hope that 
the delegation's visit will promote the contacts and cooperation between the Chinese 
National People's Congress and the Thai National Assembly and contribute to developing 
the traditional friendship between the Chinese and Thai peoples. The delegation just 
concluded its six-day visit to Burma. 


LI XIANNIAN CABLES THAI KING ON BIRTHDAY, HOLIDAY 


BKO60946 Beijing International Service in Thai 1330 GMT 5 Dec 84 


[Text] On 4 December Li Xiannian, PRC president, sent a telegram to King Phumiphon 
Adunyadet on his birthday and the National Day of the Kingdom of Thailand. The text 
of the message reads: 


Bangkok 

King Phumiphon Adunyadet of the Kingdom of Thailand 

On the auspicious occasion of Your Majesty's 57th birthday, on behalf of the Chinese 
people and in my own name, I extend greetings for your good health and long life. 


May your country prosper and your people enjoy happiness. May the long standing 
friendship, relations, and Chinese-Thai cooperation develop with every passing day. 


_Li Xiannian, PRC president 


4 December 1984, Beijing. 
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TRANSPORTATION DELEGATION ENDS VISIT TO NORWAY 


0W091534 Beijing XINHUA in English 1457 GMT 9 Dec 84 


[Text] Stockholm December 9 (XINHUA) -- A Chinese transportation delegation led by 
Transportation Minister Qian Yongchang left Oslo for home today after a 10-day visit to 
Norway, according to reports from that city. 


Minister Qian and Norwegian Minister of Commerce and Shipping Asbjorn Haugstvedt 
yesterday were present at a ceremony for signing an agreement between the China Ocean 
Shipping Co. (COSCO) and the Norwegian T. Klaveness Shipping Co. on the establishment of 
a joint shipping company. During his stay in Norway, Qian Yongchang met with Asbjorn 
Haugstvedt, Minister of Development and Cooperation Reidun Brusletten, Minister of 
Communications Johan Jakobsen and other Norwegian officials, to exchange views on ways 
to promote cooperation between the two countries. 


UK JOINT VENTURE WANTS ROLE IN PRC OFFSHORE OIL 


HKO70423 Beijing CHINA DAILY in English 7 Dec 84 p 2 
[By staff reporter Xu Yuanchao] 


[Text] Three British companies have formed a joint venture in an effort to find a role 
in China's offshore oil programme. The new company -- United Offshore, Ltd -- was set 
up in the middle of September by John Brown Engineering & Construction International, 
Ltd, Matthew Hall Engineering International Ltd and Cleveland Redpath Offshore, Ltd. 


Peter Waite, chief executive of Matthew Hall, said the new London-based company will not 
participate in China's second round of bidding for offshore exploratory drilling rights. 
"But we would undoubtedly be interested in foreign and Chinese oil companies finding oil 
and gas because we hope to help determine oil reserves and bring a commercial field into 
production," he said. 


John Brown has worldwide experience in the overall engineering of oil and gas facilities 
and Matthew Halil in topsides design, project management, fabrication and construction 
management. 


"We felt tha the combined expertise of the three companies and their 30,000 people 
worldwide would provide a considerable resource for Chinese oil and gas development," 
Waite said. 


Chinese State Councillor Kang Shi'en told a visiting American oil delegation in October 
that local authorities had asked the central government to work out a policy to protect 
them from competition with foreign companies, Kang pointed out it was “protecting 
backwardness." 


The new company's involvement in China's offshore oil projects will beanew challenge 
to Chinese subcontractors. Now there are many Chinese subcontractors offering logistic 
service for drilling operations in China's offshore areas. 


Waite noted that his company is more likely to get involved in overall management of 
offshore oil projects. "We will take a form of requisition which we could got to 
competing Chinese subcontractors." He said that his company was looking forward to 
working in a joint venture with Chinese companies which know local conditions. John 
Brown and Matthew Hall have already signed an agreement with an offshore engineering 
company in Shanghai. 
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LI PENG MEETS GDR MACHINERY DELEGATION 


0WO71536 Beijing XINHUA in English 1441 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- Chinese Vice-Premier Li Peng met and gave a 
banquet for a delegation from the Ministry of Machine Tools and Processing Machines 
of the German Democratic Republic led by Minister Rudi Georgi here tonight. 


Those present at the meeting and banquet included Wu Wenying, Chinese minister of 
textile industry; Qian Qichen, vice-foreign minister; He Guangyuan, vice-minister of 
machine-building industry, and Zhao Weichen, vice-minister of the State Economic 
Commission; as well as G.D.R. Ambassador to China Rolf Berthold. 


Zhou Jiannan, Chinese minister of machine-building industry, conferred with ‘he 
delegation and gave a banquet in its honor on Thursday. This morning, Chinese Minister 
Wu Wenying also held talks with the delegation. The delegation arrived here Thursday 
on a friendly visit to China at the invitation of Minister Zhou Jiannan. The G.D.R. 
visitors will travel to Shanghai tomorrow. 


GDR UNIVERSITY MEETING HONORS BA JIN'S WORK 


OW081844 Beijing XINHUA in English 1833 GMT 8 Dec 84 


[Text] Berlin, December 7 (XINHUA) -- Life and literary accomplishments of famouse 
Chinese writer Ba Jin were introduced at a meeting held at Humboldt University today. 


Dieter Klein, vice-chancellor of the Democratic German university, made a speech at 
the meeting. Among those present on the occasion were representatives from the 
country's Foreign Ministry, League for Friendship Among the Peoples, Writer's Union, 
Academy of Sciences and Academy of Social Sciences. Chinese Ambassador to Democratic 
Germany Ma Xusheng also attended the meeting. 


Professor Eva Mueller of Humboldt University paid warm tribute in her report to Ba 
Jin's great contributions to Chinese and world literatures and international cultural 
exchanges. She wished Ba Jin good health and a long life and more successes in his 
writing. 


Fu Huaiqing, « lecturer from Beijing University, who is now teaching at Humboldt, 
introduced and analysed Ba Jin's novel "Cold Night" at the meeting. Writings and 
translations of the Chinese writer « :.e on display in the meeting hall. 


SHANGHAL MAYOR ENDS VISIT TO YUGOSLAVIA 


0W081206 Beijing XINHUA Domestic Service in Chinese 0140 GMT 6 Dec 84 
[By reporter Yang Dazhou] 


[Text] Belgrade, 5 Dec (XINHUA) -- The Shanghai municipal friendship delegation led 
by Mayor Wang Daohan concluded its 5-day visit to the friendly city of Zagreb and left 
for home by plane on 5 December. 


At the invitation of the Zagreb City Council, the Shanghai municipal friendship 
delegation arrived in Yugoslavia on 30 November. During its visit, Ivo Latin, chair- 
man of the Council of the Republic of Croatia, met with the delegation. 
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The delegation exchanged views with the leaders of Zagreb City on the question of 
strengthening economic and technical cooperation and the cultural and sports inter- 
change between Shanghai and Zagreb. Both sides agreed that: Zagreb City will attend 
an international commodity forum in Shanghai next spring; that Shanghai Municipality 
will participate in the Zagreb International Fair next fall; that Zagreb City will 
carry out cuitural week activities in Shanghainext spring; and that Shanghai will dis- 
patch gymnastics, vollyball, and table tennis coaches to Zagreb. 


PRC YOUTH DELEGATION VISITS ROMANIA 6 DEC 


OW090205 Beijing XINHUA Domestic Service in Chinese 0122 GMT 7 bec 84 


[Text] Bucharest, 6 Dec (XINHUA) -- On the afternoon of 6 November, Nicu Ceausescu, 
candidate member of the Political Executive Committee of the Romanian Communist Party 
Central Committee and first secretary of the Central Committee of the Union of Communist 
Youth, received the members of the Chinese youth delegation helded by Jia Die 

[6328 2769 0948], director of the International Liaison Department of the CYL Central 
Committee and deputy secretary general of the All-China Youth Federation. Both sides 
exchanged opinions on preparing for the International Youth Year and promoting friendly 
cooperation between youth organizations of Romania and China, and other issues. The 
Chinese youth delegation arrived in Bucharest after visiting France, the Federal Republic 
of Germany, and Austria. 


LIU YI, COMMERCIAL DELEGATION VISIT ROMANIA 


OW060310 Beijing XINHUA in English 0237 GMT 6 Dec 84 


[Text] Bucharest, December 5 (XINHUA) -- Gheorghe Oprea, Romanian first deputy prime 
minister, received here today the visiting Chinese commercial delegation headed by 
Minister of Commerce Liu Yi. 


An agreement on the development of cooperative relations in 1985 between the Chinese 
and Romanian commerce ministries was signed this evening by Liu and his Romanian 
counterpart Ana Muresan. 


The Chinese delegation arrived in Romania on 27 November. They have visited factories 
and businesses in Bucharest and in Brasov, Arges and Prahova Counties. The delegation 
is scheduled to leave here for home tomorrow. 


POLAND EXPORTS RECORD AMOUNT OF ANTHRACITE 


OW050753 Beijing XINHUA in English 0646 GMT 5 Dec 84 


[Text] Warsaw, December 4 (XINHUA) -- Poland will have exported 43 million tons of 
hard coal by the end of this year, seven million tons more than last year's or 1.6 
million tons more than the 1979 record. 


Minister of Mining and Power C. Piotrowski told the press today that the output and 
export of hard coal had dropped sharply as a result of political unrest in the country 
since 1980. The 1981 export was only 15 million tons. Coal extraction began to climb 
in 1982, to 191 million tons in 1983 and an estimated 191.5 million tons this year but 
still below the 1979 level of 201 million tons, he said. 


Poland is the world's fourth largest producer of hard coal -- the kind of coal giving 
much heat but little flame and smoke -- after the United States, China and the Soviet 
Union, with its output reaching 6.8 percent of the world’s total. Hard coal earned 
12.7 percent of Poland's foreign currency last year. 
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WU _XUEQIAN ATTENDS IVORY COAST NATIONAL LAY FETE 


OWO71316 Beijing XINHUA in English 1304 GMT 7 Dec &4 


[Text] Beijing, December 7 (XINHUA) -- Amoakon - Edjampan Tiemele, ambassador of Ivory 
Coast to China, and Mrs. Tiemele gave a reception at the International Club there today 
to mark the national day of the Republic of Ivory Coast. 


Among those attending the reception were State Coucillor and Foreign Minister Wu Xueqian, 
and other Chinese officials as well as diplomatic envoys of various countries here. 


VICE PREMIER TIAN JIYUN LEADS DELEGATION TO TOGO 


Minister Barque Hosts Dinner 


OWO71232 Beijing XINHUA in English 1206 GMT 7 Dec 84 


[Text] Lome, December 6 (XINHUA) -- Togolese Minister of Equipment, Mines and the Post 
and Telecommunications Moussa Barque said here today that Togo and China have shown 
mutual respect and cooperated perfectly between them. this proves that China is always 
on the side of the Third World countries, he added. 


Making the statement at a dinner given by him in honour of the visiting Chinese Vice-Pre- 
mier Tian Jiyun and his party, Minister Barque thanked China for its aid to Togo. 


Tian Jiyun replied by congratulating the Togolese people, under the leadership of Presi- 
dent Gnassingbe Eyadema, for the success of their “green revolution” and wished them new 
victories. 


The Chinese vice premier arrived in Togo today. Members of his party, Gong Dafei, 
councillor of the Ministry of Foreign Affairs, and Lu Xuejian, vice-miniater of foreign 
economic relations and trade, held working meetings with their Togolese counterparts. 


President Welcomes Visitors 
0OWO071854 Beijing XINHUA in English 1831 GMT 7 Dec 84 


[Text] Lome, December 7 (XTNHUA) -- Togolese President Gnassingbe Fvadena met with 
Chinese Vice-Premier Tian Jiyun and some members of his party at the presidential office 
here today. 


During the meeting, Eyadema thanked China for its assistance to Togo and spoke highly 
of its support for the development of other Third World countries. We saic that the 
African countries have the common task of developing the national economy he also 
pledged to work for African unity. 


Tian Jiyun told reporters after the meeting that cooperation between China and Togo has 
achieved satisfactory results. The two countries share identical views on many inter- 
national issues. 


The vice-premier said that at the invitation of Chinese President Li Xiannian, Eyadema 
will visit China at a suitable time next year. 


At the invitation of the Togolese presicent, Tian Jiyun will attend the ceremony for 
signing the third Lome convention tomorrow. 
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Delegation Departs for Mali 
OW091642 Beijing XINHUA in English 1634 GMT 9 Dec 84 


[Text] Lome, December 9 (XINHUA) -- Chinese Vice-Premier Tian Jiyun and his party left 
here today for Mali after a three-day official and friendly visit. 


Before their departure, Tian Jiyun told the press that the visit was a “complete 
success". Hailing the signing of the third Lome conversation as a brilliant exploit to 
be written into the annals of history, Tian said that the convention would contribute 
to reinforcing North-South cooperation. He also praised President Eyadema for his 
remarkable contribution to the signing of the convention. 


The vice-premier attended a grand banquet given by President Eyadema on the occasion of 
the signing. 


HUANG HUA, NPC DELEGATION ARRIVE IN TANZANIA 


0WO081630 Beijing XINHUA in English 1604 GMT 8 Dec 84 


[Text] Dar es Salaam, December 8 (XINHUA) -- A 12-member delegation of the Chinese 
National People's Congress (NPC) led by Huang Hua, vice-chairman of the NPC Standing 
Committee, arrived here today for an eight-day visit to Tanzania. 


The Chinese delegation will exchange ideas and views on issues of common concernwith 
Tanzanian officials. The Chinese legislators will also attend the celebration of the 
23rd annive~sary of Tanzanian independence, and visit socio-economic establishments 
on the mainland and Zanzibar. 


In a statement read upon his arrival at the Dar es Salaam airport, Huang Hua said that 
"a time-honored friendship" exists between China and Tanzania. Since the establishment 
of diplomatic ties between the two countries, friendly relations and cooperation have 
been developing saitsfactorily in all fields, he said. 


Huang Hua said his visit will provide him and his colleagues with a good opportunit- 
"to meet old friends as well as to make new acquaintenaices." 


On December 9, 1961, in the capacity of the Chinese Government representative, Huang 
Hua attended the celebration of the independence of Tanganyika, which was merged with 
the Zanzibar islands into the United Republic of Tanzania in 1964. This is Huang 
Hua's fourth visit to this east African nation. 


Attend Anniversary Celebration 
OW091528 Beijing XINHUA in English 1431 GMT 9 Dec 84 


[Text] Dar es Salaam, December 9 (XINHUA) -- A huge mass rally was held at the 
national stadium here this morning to mark the 23rd anniversary of the independence of 
the mainland of the United Republic of Tanzania. 


The week-long anniversary celebrations throughout the country reached climax 

when President Julius Nyerere reviewed a grand parade mounted by members of the 
Armed Forces, police, militia, and Young Pioneers, with the guest of honour, President 
Daniel arap Moi of Kenya. 


Tanzanian Vice President and Zanzibar President Ali Hassan Mwinyi, party Secretary- 
General Rashidi Mfaume Kawawa and other senior officials were also present at the 


rally. 
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Huang Hua, vice-chairman of the Standing Committee of the Chinese National People's 
Congress (N.P.C.), and members of the N.P.C. delegation he is leading attended the rally. 


On December 9, 1961, Tanganyika became independent from Britain and merged with Zanzibar 
in 1964 to form the United Republic of Tanzania. Twenty-three years ago today, Huang 
Hua attended the celebrations of the birth of new Tanganyika as Chinese Government 
representative. China and Tanzania declared the establishment of diplomatic relations 
the same day. 


At the end of the mass rally Nyerere received Huang Hua and ex-essed warm welcome 
to his visit and presence at the rally. 


YU QIULI MEETS TANZANIAN VISI'OR IN BEIJING 6 DEC 


OW061445 Beijing XINHUA in English 1250 GMT 6 Dec 84 

{I °] Beijing, December 6 (XINHUA) -- YuQiuli, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met here tonight with J.M. Kikwete, member 
of the Executive Committee of the Tanzanian Revolutionary Party and political commissar 
of the Munduli Military Academy. 


Yu Qiuli, also director of the General Political Department of the Chinese Pevple's 
Liberation Army, briefed the guest on political work of the P.L.A. 


Both Yu and Kikwete held that there exist a sincere friendship between the two armies 
of China and Tanzania and that they should learn from each other. 


Yu Qiuli hosted a dinner in honor of Kikwete after the meeting. 


Kikwete, who arrived here on December 4, will go on a tour of Nanjing, Shanghai ond 
Hangzhou. 


SUDANESE PRESIDENT DEPARTS FOR PRC VISIT 


OW100216 Beijing XINHUA in English 0201 GMT 10 Dec 84 


[Text] Khartoum, December 9 (XINHUA) -- Sudanese President Ja'far Muhammad Numayri left 
here today for a five-day official visit to the People's Republic of China. 


He told Chinese Ambassador to Sudan Liu Hua before his departure that his visit would 
be an af*irmation of tic friendship between the two peoples and would enhance the 
“existing amicable ties" between the two governments. 


Sudanese Foreign Minister Hashim ‘Uthman told the press here that President Numayri's 
visit to China demonstrated the friendship and cooperation that bound the two peoples 
for a quarter of a century. China and Sudan have cooperated in the economic and cul-. 
tural fields. The friendship hall, the Medani-Gedaref Highway, the friendship textile 
factory at Hassaheisa and other development projects in the country were completely 
through the joint effort of the two countries, he pointed out. The two nations, which 
base their political relations on mutual understanding, were aligned to the cause of 
the Third World and stood for an equitable economic order that serves the interests 
of all nations, he said. 


This is Numayri's third visit to China since the May 25 revolution in 1969. 
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Arrives in Beijing 
OW100824 Beijing XINHUA in English 0754 GMT 10 Dec 84 


[Text] Beijing, December 10 (XINHUA) -- Ja'far Muhammad Numayri. president of the 
Democratic Republic of the Sudan, Madame Numayri and their party arrived here this 
afternoon for a five-day state visit to China at the invitation of Chinese President 
Li Xiannian. 


The capital's main thoroughfare, the Changan Boulevard, was decorated today with color- 
ful bunting ta honor of the distinguished guest<. 


When the guests’ plane touched the ground, among those greeting at the airport were 
Rui Xingwen, chairman of the Chinese Government reception committee and minister of 
urban and rural construction and environmental protection, his wife Liu Wei, and Zhou 
Jue, assistant foreign minister. Sudanese Ambassador to China Muhammad Hamad M. Matar, 
Sudanese students in Beijing and diplomatic envoys of some African and Arab countries 
in Beijing were also present at the airport. Two youngsters presented flowers to the 
President and Madame Numayri. 


During the visit, President Numayri who is on the third trip to China will hold talks 
with Chinese leaders to exchange views on bilateral relations, international situation 
and issues of common concern. 


SIERRA LEONEAN PRESIDENT RECEIVES PRC DELEGATION 


0W061337 Beijing Domestic Service in Mandarin 1200 GMT 5 Dec 84 


[Text] Sierra Leonean President Stevens recently told a Chinese broadcasting delegation 
that his three visits to China were among the most important events in his political 
career and that these visits established contact between himself and China and firm and 
friendly ties between Sierra Leone and China. The Chinese broadcasting delegation went 
to Sierra Leone in late November for a friendly visit and news coverage. 


In his talks with the delegation, President Stevens stressed the friendly relations 
between Sierra Leone and China. He hoped that the existing friendship will continue 
to strengthen and that the recent visit to Sierra Leone by the Chinese Government 
delegation led by Vice Premier Tian Jiyun will further vitalize the friendship between 
the two countries. 


President Stevens also touched on the 20th OAU summit, which ended recently. He 
pointed out: For various reasons, there is new life in the organization. We are full 
of hope for its future. President Stevens said: We believe that if we are united and 
make a concerted effort, we will be able to display more vitality and strength in 
international affairs. 


JOINT FISHERY COMPANY ESTABLISHED WITH UGANDA 


0W081626 Beijing XINHUA in English 1608 GMT 8 Dec 84 


[Text] Beijing, December 9 (XINHUA) -- Liaoning Province will launch a joint fishery 
company with Uganda next year under an agreement signed here today. 


The company, to be based in Uganda, will be engaged in fishing, marketing and processing 
as well as in ship building and maintenance. 


Under the deal, the first of its kind between China and Uganda, Liaoning will provided 
the equipment and technical and managerial personnel and the Ugandan Government 
will provide operational funds, construction space and other facilities. 
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PRC, BRAZIL SIGN NOTES ON MILITARY ATTACHE OFFICES 


0WO71449 Beijing XINHUA in English 1440 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- China and Brazil exchanged notes on the 
establishment of military attache offices in each other's countries here today. 
Chinese Vice-Foreign Minister Zhu Qizhen and Brazilian Ambassador to China Italo 


Zappa signed the notes. 


Present at the signing ceremony were Xu Xin, deputy chief of General Staff of the 
Chinese People’s Liberation Army and Waldir de Vasconcelos, chief of staff of the 
Armed Forces of Brazil. 


FUNERAL FOR CHINESE SEAMAN HELD IN MEXICO CITY 


OW081840 Beijing XINHUA Domestic Service ia Chinese 1325 GMT 7 Dec 84 


[Text] Mexico City, 6 December (XINHUA) -- A funeral service was held here today 
for Chen Donghai, a 1983 model laborer of Shanghai Municipality and captain of 
Hangjun Steamer of the Shanghai Dredge Comapny. 


Chen Donghai died of illness in Mexico City at 0000 on 21 November at the age of 52. 
He came to Mexico in January on an aid mission with the Hangjun Steamer he commanded. 
During his stay in Mexico, Chen Donghai worked hard with a keen sense of duty and made 
untiring efforts to promote Sino-Mexican friendship ond cooperation. 


Li Zhogda, responsible person of the Mexico office of the Shanghai Dredge Company, 
presided over the funeral service. Cai Hongchang, manager of the Sixth Engineering 
Department of the Shanghai Dredge Company, delivered a memorial speech. Chen 
Donghai's wife He Puifen made a special trip to Mexico to attend the service. 


Wang Yongjun, commercial councillor to the Chinese Embassy in Mexico; (lopez Bartolome), 
responsible person of the Harbor Dredging Department of the Mexican Petroleum Company; 
Shigeyuki Aoki, Mexican office manager of the Japanese Nichimen Company; and some 40 
other foreign and Chinese guests attended the service. On 23 November, the entire 

crew of Hangjun Steamer, which was carrying out a dredging mission in Mexico's 
Coatzacoalcos Harbor, held a memorial service for their late Captain Chen Donghai. 
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RENMIN RIBAO VIEWS PLA RECTIFICATION ISSUES 
HKO90224 Beijing RENMIN RIBAO in Chinese 5 Dec 84 pp 1, & 


[Repert: "“First-Phase Party Rectification Units in PLA Uphold Principle of Self- 
Education Score Fine Resulrs in Totally Negating the ‘Cultural Revolution’ From Theory 
to Practice” -- capitalized passages published in italics] 


[Text] Note from the Office of the Central Commission for Guiding Party Rectification: 
THE FIRST-PHASE PARTY RECTIFICATiuN UNITS OF THE PLA HAVE GOTTEN A PROMPT AND EFFECTIVE 
GRASP OF EDUCATION IN TOTALLY NEGATING THE “CULTURAL REVOLUTION.” THEI? MAIN EXPERI- 
ENCES ARE: 1) FIRST UNIFY THE THINKING OF THE LEADERSHIP, ELIMINATE MISGIVINGS, AND 
ENHANCE UDESSTANDING OF THE NECESSITY OF CARRYING OUT THIS EDUCATION AND HAVING CONFI- 
DENCE IN DOING IT WELL; 2) GIVE PROMINENCE TO KEY POINTS IN EDUCATION, WITH STRESS ON 
EXPLAINING THAT THE TWO FACTIONS IN THE “CULTURAL REVOLUTION” WFRE MAINLY BOTH WRONG, 
AND THAT "SUPPORTING THE LEFT" MEANT SUPPORTING PARTICULAR FACTIONS, AND THOROUGHLY 
DISCARD THE ERRONEOUS VIEWPOINTS OF SO-CALLED “ONE FACTION WAS CORRECT” AND "CONSISTENT- 
LY CORRECT;"” 2) CLOSELY INTEGRATE ALL-ROUND NEGATION OF THE THEORY AND PRACTICE OF THE 
“CULTURAL REVOLUTION” WITH SOLVING THE OUTSTANDING PRCBLEMS LEFT OVER FROM THD “CULTURAL 
REVOLUTION” IN EACH UNIT, TO ENSURE TWAT EDUCATION IS R¢ALLY SOUND; 4) WHILE CARRYING 
OUT THIS EDUCATION, LAUNCH EXTENSIVE HEART-TO-HEART TALKS, UPHOLD THE PRINCIPLE OF 
FOCUSING ON ENHANCING AWARENESS AND PROMOTING SELF-EDUCATION, AND ABANDON ALL “LEFTIST” 
METHODS. THESE EXPERIENCES MERIT STUDY AND REFERENCE BY ALL FIRST-PHASE AND SECOND- 
PHASE PARTY RECTIFICATION UNITS. 


THE AIM OF CONDUCTING DEEPGOING EDUCATION IN TOTALLY NEGATING THE “CULTURAL REVOLUTION" 
IS TO FURTHER ELIMINATE THE “LEFTIST” INFLUENCE IDEOLOGICALLY, POLITICALLY, AND 
ORGANIZATIONALLY, AND TO ROOT OUT FACTIONALISM, ENHANCE THE AWARENESS OF PARTY MEMBERS, 
AND STRENGTHEN PARTY DISCIPLINE AND SOLIDARITY. THIS EDUCATION IS OF MAJOR AND FAR- 
REACHING SIGNIFICANCE FOR COMPLETELY FULFILLING THE TASKS OF PARTY RECTIFICATION AND 
SPURRING REFORMS AND THE FOUR MODERNIZATIONS DRIVE. HENCE, IT IS ESSENTIAL TO CLEARLY 
UNDERSTAND THAT NO UNIT CARRYING OUT PARTY RECTIFICATTON CAN EVADE SUCH IMPORTANT 
EDUCATION OR CONDUCT IT IN A FORMALIST AND SUPERFICIA. WAY. THIS EDUCATION MUST BE 
CONDUCTED WITH RESOLUTION AND IN EANREST. [end note] 


The all-Army party rectification office recently completed a summation of education in 
totally negating the “Great Cultural Revolution” in first-~hase party rectification 
units. The office held that this education was a continuation and deepening of efforts 
to bring order out of chaos since the 34 Plenary Session of the llth CPC Central 
Committee, and was of very great importance for correcting “leftist” thinking, ensuring 
the maintenance of political unity with the CPC Central Committee, completely fulfilling 
the tasks of party rectification, and creating a new situation in building the Army. 


Education in totally negating the "Cultural Revolution” was proposed during the 
practice of party rectification. This education has gone through a process of 
developing from selected points to entire areas and from shallow to deep. After party 
rectification started, the problem of how to deal with issues left over from the 
"Cultural Revolution” was encountered everywhere. When linking the study of party 
rectification documents with reality, the "leftist" influence exposed in many units was 
found to be relatively deep. This hampered comprehension of the CPC Central 
Committee's line, principles, and policies. In particular, the existence of factional- 
iem interferred with the normal process of party rectification. At the beginning of 
April, when listening to a report from the Kunming Military Region, Central Military 
Commission leading comrades proposed, in view of the serious interference factionalism 
caused to party rectification, that it was essential to totally negate the "Cultural 
Revolution,” eliminate factionaliesm, and truly bring thinking into line with the 
“resolution” of the 6th Plenary Session of the llth CPC Central Committee. 
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Following that, at report meetings held by a number of military regions it was repea- 
tedly stressed that the “Cultural Revolution" was wrong from theory to practice. 
Generally speaking, both factions in the "Cultural Revolution" were wrong; “supporting 
the left" meant supporting particular factions, and no matter which faction was 
supported, this was wrong. The proposal of these important views caused great ideolo- 
gical shocks. The units started carrying out education in totally negating the 
"Cultural Revolution,” achieving notable success. A meeting of PLA party rectification 
office directors and responsible liaison persons held at the end of June reported and 
exchanged achievements and experiences in totally negating the "Cultural Revolution." 
The Central Military Commission decided to spend a concentrated period of time conduct- 
ing education in totally negating the "Cultral Revolution," and, in accordance with 

the spirit of Circular No 9 of the Central Commission for Guiding Party Rectification, 
to regard this education as a major task during the rectification and correction stage. 
In accordance with the instructions of the CPC Central Committee and the Central 
Military Commission, the large units rearranged their party rectification effort in 
light of their actual situation and carried out universal, deepgoing education during 
July and August in totally negating the "Cultural Revolution." 


Practice has proved that by conducting education in totally negating the "Cultural 
Revolution," the units have thoroughly grasped a key issue in conducting party rectifi- 
cation in depth. They have universally reported that this education has been one of 
the most effective influences on thinking and the most productive in recent years. 

{t has focused on solving the following problems: 


1. NEGATE THE "CULTURAL REVOLUTION" FROM THEORY TO PRACTICE AND PRODUCE NEW CHANGES 

IN IDEOLOGY. The “resolution of the 6th Plenary Session of the llth CPC Central 
Committee long ago totally negated the "Cultural Revolution,” but quite a number of 
comrades still harbored muddled concepts and erroneous views. Basically, they could 
not thoroughly understand "total negation," holding that at least some things in the 
"Cultural Revolution" merited affirmation. In view of this situation, focus was placed 
on grasping three cardinal links in conducting education: clearly understand that the 
"Cultural Revolution" ran counter to Marxism-Leninism-Mao Zedong Thought and was 
divorced from reality, and negate the "Cultural Revolution” in theory; review the 
harmfulness of the “Cultural Revolution,” profoundly understand the grave calamity it 
brought upon the party, the state, and the people in politics, ideology, organization, 
culture, science and technology, military affairs, and so on, and negate the "Cultural 
Revolution" in practice; discuss the tremendous successes achieved in recent years, 
further understand that the party's line, principles, and policies since the 3d Plenary 
Session of the llth CPC Central Committee are truly based on China's national condition 
and have upheld scientific socialism and developed Marxism-Leninism-Mao Zedong Thought, 
believe still more firmly in the correctness of the CPC Central Committee leadership, 
and make a clean break with the "Cultural Revolution" in ideological feelings. The 
universal reaction to this was that a flying leap in the people's understanding and a 
new emancipation in their spirit took place. Some military region leading comrades 
said that they had achieved two major flying leaps and two emancipations in their 
thinking since the 3d Plenary Session of the | ith CPC Central Committee. The first was 
thoroughly destroying the "two whatevers," and the second was totally negating the 
"Cultural Revolution." 


2. CLEARLY UNDERSTAND THAT, GENERALLY SPEAKING, THE TWO FACTIONS DURING THE "CULTURAL 
REVOLUT LON" WERE BOTH WRONG, AND FUNDAMENTALLY STRENGTHEN SPONTANEITY TO ELIMINATE 
FACTIONALISM. In the past, certain units did a lot of work to eliminate factionalism, 
but it was always a case of only solving the problem temporarily, not fundamentally, 


and not much was achieved. Totally negating the "Cultural Revolution" was "a drastic 
measure taken to deal with the situation in order to fundamentally solve the problem of 
factionalism. 
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During this education, everyone has said with emotion, in connection with the reality 
of their unit and their own personal experience during the "Cultural Revolution," that 
pursuing factionalism in the past was “engaging in internecine feuding," which harmed 
their own comrades. They have tasted enough of this bitterness and will never need this 
lesson repeated. Another important gain was that it solved, in varying degrees, the 
problem of "differentiating between people according to lines," which had existed in 
certain units for a long time. Relatively good results were achieved in this respect, 
and this is of great importance for correctly selecting, promoting, and employing cadres. 


3. CLEARLY UNDERSTAND THAT "SUPPORTING THE LEFT" MEANT SUPPORTING PARTICULAR FACTIONS, 
AND DEEPEN REALIZATION OF THE NEGATIVE RESULTS OF "THREE SUPPORTS AND TWO MILITARIES." 
During the "Cultural Revolution,” large numbers of comrades in the Army took part in 
“three supports and two militaries." For a long time, many comrades perceived many 
achievements and few problems in this effort. As a result of the education in totally 
negating the "Cultural Revolution," instead of thinking that "there is merit in support- 
ing the left," everyone has become completely convinced that "supporting the left" means 
supporting particular factions, and everyone has an enhanced understanding of Comrade 
Deng Xiaoping's two sentences on “three supports and two militaries." A number of 
responsible comrades who had taken part in provincial, prefectural, or city "three-way 
alliances" have taken the initiative in visting the local authorities to humbly solicit 
the views of the local comrades. This has brought closer relations between the Army 

and government and the Army and people. 


4, ELIMINATE THE "LEFTIST" INFLUENCE, SUM UP EXPERIENCES AND LESSONS. As a result of 
totally negating the "Cultural Revolution,” many comrades have found the root of 
"leftism," seen how they themselves were influenced by “leftism," and seriously summed 
up experiences and lessons. Many comrades who suffered struggle and criticism or were 
locked in cowsheds during the "Cultural Revolution" have spontaneously taken stock of 
the influence they came under, rather than feeling that they had been correct because 
they had suffered in this way. Certain young comrades who did not take part in “speak- 
ing out freely, airing views fully, holding great debates, and writing big-character 
posters” have also taken stock. They say: The slogan we heard when we were small was 
"the Great Cultural Revolution is fine," and the banner slogans we saw called for over- 
throwing this person and defending that one; the scenes we saw were of -riticizing and 
struggling against veteran cadres. The influence of these things cannot be regarded 
lightly. Certain comrades who made mistakes during the "Cultural Revolution" now no 
longer stress objective reasons, they have taken the initiative to check their own prob- 
lems and carry out serious self-criticism. 


5. FURTHER SWEEP AWAY OBSTACLES TO WEEDING OUT [QINGLI 3237 3810] "PEOPLE OF THREE 
CATEGORIES," AND PROMOTE THIS WEEDING OUT WORK, 


During this study, people have strictly grasped the policies and have discarded "leftist" 
methods. They have both enhanced theoretical understanding and solved practical prob- 
lems. They have both taken stock of their thinking and become relaxed in mind. The 
various units have amassed some good methods and experiences. The main ones are as 
follows: 


1. STARTING WITH THE LEADERSHIP, UNIFY PEOPLE'S THINKING ON TOTALLY NEGATING THE "CUL- 
TURAL REVOLUTION." Leading comrades of the Central Military Commission have repeatedly 
stressed that totally negating the "Cultural Revolution" must imbue the entire process 
of party rectification; party rectification cannot be done well unless this question is 
clearly explained, made explicit, and thoroughly eliminated. In accordance with this 
demand, the various units have first unified the thinking of the leadership in focusing 
on solving two preslems of ideological understanding. 
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The first is: Is it necessary to carry out this education? The second is: Will 
conducting this education cause factionalism and throw party rectification into chaos? 
The actions of the leading cadres in unifying their thinking and taking the lead in 
reviewing and summing up experiences and lessons has effectively eliminated the 
ideological misgivings of certain comrades. 


2. DISSECT THE ERRORS OF “THE THEORY OF CONTINUED REVOLUTION UNDER THE DICTATORSHIP 

OF THE PROLETARIAT." The "Cultural Revolution" was launched under the guidance of 

the so-called "theory of continued revolution under the dictatorship of the proletariat." 
The main reason people were still unable to "dissect" the "Cultural Revolution" was 

that they were still confused regarding "theory." In conducting education, the units 
have organized the party members to restudy the "resolution" of the 6th Plenary Session 
of the llth CPC Central Committee and the spirit of relevant speeches of Central Military 
Commission leading comrades. Proceeding from actual conditions in their units, they 
have carried out the appropriate dissection of the errors of the "theory of continued 
revolution under the dictatorship of the proletariat" in regard to the essence, goals, 
struggle targets, and other aspects of the "Cultural Revolution." 


3. GRASP THE MAIN PROBLEMS LFFT OVER FROM THE “CULTURAL REVOLUTION" IN THE UNITS AND 
UNIFY UNDERSTANDING THEREON. In totally negating the "Cultural Revolution" apart from 
negating in totality its theory and practice, it has been also necessary to solve, in 
connection with reality, the problems of major differences in view and outstanding mani- 
festations of factionalism which remained in the units from the "Cultural Revolution." 
First they carried out serious investigation and study to get a thoroughly clear picture 
of the situation. Many units reviewed a great deal of materials and listened to the 
views of various sectors and categories of people. On the basis of understanding a 
great deai of materials, they made a comprehensive analysis and grasped the essence of 
the matter. Second, upper and lower levels were integrated and their thinking wos 
unified. Many party committees spent a concentrated period of time carrying out serious 
study and achieved a unanimity of views which they passed on to the masses for discussion, 
and thus gradually brought everyone's thinking into line with the correct conclusions. 
On questions of principle, it is essential to distinguish between right and wrong and 

to speak the truth without regard for face. As for specific particulars, there is no 
need to unify everyone's understanding, nor is it possible to. Everyone should be 
guided to be concerned for the overall situation and look ahead. In analyzing problems, 
it is necessary to seek truth from facts; it is necessary to totally negate the 
"Cultural Revolution" and factionalism. However, there should be a specific analysis 
of people and events, without lumping people and events together. Third, ideological 
education was integrated with the work of clearing up problems. As a result of the fair 
handling of problems left over from history, many units have operated from a strategic- 
ally advantageous position in solving factional disputes which had lasted many years. 
Those with burdens have set them down, and those with complaints have eliminated them. 
Relations between comrades have become harmonious. Some comrades have said that this 
education has played the part of “invigorating the blood and clearing blockages" 

and "curing functional disorders and regulating the flow of vital energy." 


4. CONTINUALLY UPHOLD THE PRINCIPLE OF FOCUSING ON ENHANCING SELF-AWARENESS AND 
CONDUCTING SELF-EDUCATION. People had varied experiences during the "Cultural 
Revolution.” Some suffered, some made others suffer, and some suffered and also dealt 
out suffering, and so on. In this education, stress has been laid on self-education, 
self-examination, and self-summation of experiences. The main methods in dealing with 
ideological understanding problems have been to set out the facts, speak reason, and 
enhance understanding in theory. 
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As for comrades who made mistakes, there is no persecution or pressure on them, they are 
not publicly named, and they are not forced to confess. The gradual progress they make 
is affirmed. As for people who evade their own problems, leaders and comrades relatively 
close to them individually act to move them and make them aware of their problems. If 
these people cannot think out their problems for the time being, the matter can wait. 
Some comrades have said with deep feeling: "During the ‘Cultural Revolution’ I dealt 
out ‘leftist’ stuff to others, and for many years I have been afraid that others would 
deal with me in the same way. As ‘leftist' methods have been discarded in this educa- 
tion, the burden weighing on our minds so long has been removed." 


5. ADOPT A VARIETY OF METHODS TO CONDUCT HEART-TO-HEART TALKS IN DEPTH. The “Cultural 
Revolution" created estrangements among some comrades, some of which have endured many 
years without solution. This time, on’ the ideological basis of totally negating the 
"Cultural Revolution," the knots have been cut and solidarity promoted through holding 
heart-to-heart talks. These talks have undergone new development during this education. 


The summation of the all-Army party rectification office holds that although education 

in totally negating the "Cultural Revolution” has achieved very great success, its devel- 
opment is uneven and some problems and weak links still exist. It remains necessary to 
conduct this education in depth in connection with reality during and after party recti- 
fication. 


JIEFANGJUN BAO COMMENTATOR ON UNHEALTHY TRENDS 


HKO71250 Beijing RENMIN RIBAO in Chinese 7 Dec 84 p 4 
{6 December JIEFANGJUN BAO commentator's article: "Guard Against New Unhealthy Trends"] 


[Text] In answer to the call for Comrade Deng Xiaoping, chairman of the Military 
Commission, the entire Army is studying and implementing the "decision" of the 3d 

Plenary Session of the 12th CPC Central Committee, serving the needs of the overall 
situation, and energetically supporting the country's economic construction. This is very 
good and should be continued. In this situation, however, one problem merits our atten- 
tion, and that is, as pointed out by a Central Commission for Guiding Party Rectification 
document, to guard against and prevent the emergence of new unhealthy trends in the new 
situation of reform. 


Our Army has quite a number of enterprises. They should also carry out reforms, increase 
their vitality, and raise economic results. This will benefit the state, the people, the 
Army, and the enterprises themselves. Various Army units should do well in agricultural 
and sideline production, increase their economic income, reduce the burden of the state, 
and improve the Army's livelihood. But in our life and economic activities, we must 
strictly follow the principles of the "decision" and must not allow persons infected 
with departmentalism and individualism to avail themselves of loopholes and weak links 

in reforms for local and personal gain. For example, Army office workers should not 
regard making money as their job; should not purchase commodities in short supply and 
resell them at a profit, and then divide the illegal profits one way or another; and 
should not make use of favorable conditions to seek personal gain at public expense. 

A clear distinction should be made between Army office workers who go in for commerce and 
those vho carry our Army work. It is all the more impermissible to abuse one's position 
and power to practice graft, take bribes, smuggle goods, sell contraband goods, and evade 
taxes. While taking part in the construction of key state construction projects, our 
Army should pay attention to the quality of the projects, which is of vital and lasting 
importance. 
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It should follow the leadership of the localities, save materials, and fulfill all tasks 
entrusted to it. It should not seek gain for itself at the expense of the state. If 

we do not guard against and stop unhealthy trends in the course of reform but allow 

them to grow, they will possibly interrupt the progress of reform, harm the overall 
situation of reform, and give rise to economic criminal activities. This is no small 
matter. 


In correctly implementing the decision and preventing the emergence of new unhealthy 
trends, we must encourage the spirit of dedicating oneself to making the country pros- 
perous and strong, and its people rich. All revolutionary cadres and Communist Party 
members should keep firmly in mind the party's purpose of wholeheartedly serving the 
people. The CPC Central Committee “decision” was made in line with the situation of 

the four modernizations and in accordance with the fundamental interests of the entire 
people. Based on this stand, we must accurately understand the basic spirit and various 
contents of the “decision.” Only thus can we realize what io do and what not to do and 
can we avoid doing things in violation of the spirit of the "decision" under the pretext 
of carrying out “reform.” The state's various economic policies embody the needs of 

the overall situation. To serve the needs of the overall situation, we must resolutely 
implement these policies. In carrying out production and operations, the Army should 
strictly follow the rules and regulations of the Central Military Commission. To raise 
economic results, enterprises should open up all avenues, conduct investigation, possess 
economic information, improve management, carry out technical innovations, reduce produc- 
tion costs, select talented persons, reform irrational rules and regulations, and do 
ideological and political work well. Exerting oneself along these lines is the correct 
thing to do, and by doing so, we will be able to acquire some real ability. 


Furthermore, bearing in mind the purpose of wholeheartedly serving the people and the 
spirit of dedicating oneself to making the country prosperous and strong and its people 
rich, the fundamental tasks of the Army are to improve its quality, enhance its combat 
effectiveness, safeguard the motherland, and protect the four modernizations and economic 
reform. Therefore, our duty is to strengthen civil and military training, safeguard 
the border regions of the motherland, and stand sentry for the 1 billion people so that 
they can carry out construction heart and soul. Serving contentedly in the Army and 
dedicating ourselves to the cause of national defense are a manifestation of taking the 
overall situation into account and wholeheartedly serving the poeple. Only when the 
overall situation is taken into account, the country is prosperous and strong, and the 
people are rich, can the development of the Army and personal prospects be ensured. 


RENMIN RIBAO ON PEASANTS, TERTIARY INDUSTRY 


HKO70647 Beijing RENMIN RIBAO in Chinese 6 Dec 84 p 2 


[Commentator's article: "It Is Good for Peasants To Go to Cities To Run Tertiary 
Industry" ] 


[Text] There are two obvious major advantages for peasants to go to cities to run 
tertiary industries. One is to help cities overcome difficulties. Because of the 
influence of "leftist" ideas in the past, the social service trades in many cities are 
very backward. The masses meet with difficulties in securing a room in a hotel, in 
getting a meal, in getting on a bus, and so on. They meet with various inconveniences 
in their daily lives. In developing tertiary industry, city residents should, of 
course, play the leading role. However, with the participation of the peasants, 
development will be accelerated because "many hands make mighty work." At present, the 
peasants no longer eat “out of the same big pot." 
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Enterprises they run in cities develop rapidly, are full of vitality, provide good 
service, and nave great competitive power. They help push the development of tertiary 
industry in the cities. 


The second is to help the rural areas overcome difficulties. With implementation of 
the contracted responsibility system for production with remuneration linked to output, 
the rural economy has been invigorated and the peasants’ enthusiasm in production has 
been raised. At the same time, an outlet is urgently needed for a great amount of 
surplus manpower. At present, rural areas have entered a stage of economic reform 
centering around the readjustment of the industrial setup. Going to cities to run 
tertiary industry is a way to shift rural manpower. Besides, this will also widen 

the circulation channels for some stockpiled agricultural and sideline products. 


Peasants going to cities to run tertiary industries is beneficial to both the town and 
countryside. What is there against it? 


It is a pity that some comrades are not yet convinced about this and are not enthusiastic 
in this matter. They either doubt the peasants’ ability or worry that their business 
will be taken over by the peasants. They may also fear that the peasants will cause 
trouble in their activities. The peasants are an important force in running tertiary 
industry in the cities and this has been borne out by practice in many cities. It is 
groundless to doubt the ability of the peasants in the 1980's. "Business being taken 
over" or competition, is not a bad thing. Under the circumstances that tertiary industry 
is still "short-legged," peasants going to cities to participate in tertiary industry 
will not "take over others’ business" at all. As for comrades who do not want to have 
more troubles, they should think more about city residents’ inconveniences in their 

daily life, about the peasants’ urgent desire to become well-off through their hard work, 
and about the benefits this move will bring to the country. Once they are convinced, 
they will become promoters in supporting the peasants to go to cities to run tertiary 
industry. They will open wide the city gates for them, give them enthusiastic support, 
and create conditions for them. 


We would also like to offer a piece of advice to our brotherly peasants that much can be 
accomplished in running tertiary industry in the cities. With the progress of the 
economic reform, endless potential can be tapped from this vast world of tertiary indus- 
try. There are many approaches in the current readjustment of the rural industrial set- 
up and we should not have our eyes only on industry. Of course, it is necessary to 

make great efforts to run town and township industries, but if we confine our efforts 

to running industry alone, we will lose sight of other approaches. 


FUEL SHORTAGES, POWER CUTBACKS REPORTED 


HKO70411 Beijing CHINA DAILY in English 7 Dec 84 p 3 
[By staff reporter] 


[Text] A critical shortage of fuel has forced several big power plants to shut down, 
according to the Ministry of Water Resources and Electric Power. The State Council has 
called an emergency meeting to discuss the problem. 


In Shanghai, Nanjing and Jiangsu Province, where the power industry's fuel reserves have 
fallen nearly 50 percent because of a drastic decrease in coal supply over the past two 
months, the daily power output has been reduced by an average 110,000 kilawatt-hours 
since last month. The power reduction was 410,000 kilowatt-hours on the last day of 
November, the ministry revealed. 


I. 10 Dec 84 K 8 CHINA 
PRC NATIONAL AFFAIRS 


The whole East China power network, including the cities of Shanghai and Nanjing and 
the provinces of Jiangsu, Zhejiang and Anhui, how has a coal reserve of only 440,000 
tons, compared with industry goal of 800,000 tons. the partial power shut-down has 
aggravated the already existing energy shortage in east China areas, the ministry said. 


The ministry blamed the power crisis on the failure of the coal industry to meet its 
commitments to the power plants, especially in the last two months. Coal supply to the 
power industry reached 98 percent of its target in early 1984, but dropped to less than 
96 percent since October, resulting in a shortage of more than 700,000 tons, the 
ministry said. 


The coal industry introduced marketing reform early this year, enabling its mines 

to handle their production, sales and transportation in a "streamlined process." The 
reform improved coal supply to the power industry in the first six months of this year. 
But in the past few months, several railway bureaus and coal mines turned to more 
profitable "compensatory ventures" and “joint ventures" and neglected their obligations 
to the power industry, the ECONOMIC DAILY newspaper reported. 


In a commentary, the newspaper called on the coal industry to fulfill its commitment 
to the power industry, especially to the four major power networks of East China, 
Northeast China, North China and Central China, to meet their urgent needs this winter. 
"Disciplinary action should be taken against those directly responsible for causing the 
fuel crisis," the commentary added. 


BEIJING COMPANY LAUDED FOR PARTY RECTIFICATION 


OW100034 Beijing XINHUA Domestic Service in Chinese 1258 GMT 8 Dec 84 


[Beijing XINHUA Domestic Service in Chinese at 1240 GMT on 8 December transmits a 
“public notice" requesting that the following item be published at a prominent place 
on the front page] 


[Text] Beijing, 8 December (XINHUA) -- Note by the office of the Central Commission for 
Guiding Party Rectification: Over the past year, the Beijing Municipal Foreign Trade 
General Company has achieved hard-won results in party rectification. Two of their 
experiences are well worth spreading: first, daring to take prompt and decisive action 
to deal with and solve in a down-to-earth manner several important problems that have 
impeded the opening up of a new situation; and second, respecting knowledgeable and 
talented people and daring to promote young and capable cadres from 30 to 40 years of 
age. 


There are always contradictions and problems. There are always people who work 
slovenly or who even do evil. If we dare not face them, problems are bound to pile 
up. If we do not promote vigorous young people and form animated and capable leading 
bodies, problems will forever remain unsolved. Taking advantage of our weakness and 
imcompetence, some people will bully us and commit all kinds of outrages. We must 
resolutely form strong and powerful leading bodies and do away with sluggish and 
slovenly bureaucratic work styles. If a unit accomplishes one job each week, it could 
accompiish 52 jobs in a year. If 100 or 1,000 units follow suit, then jobs they could 
accomplish in a year would be indeed very many. If everyone follows suit, a healthy 
atmosphere would then permeate through every corner of the nation; the bad people would 
have to pull in their horns and their evil deeds would decrease; and the party spirit 
and social practices would be improved by large margins. 
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The first stage of party rectification will soon come to a victorious end, and the lead- 
ing bodies or individuals in many departments and localities have done well in comparison 
and examination. The next step will be whether or not the corrective measures can be 
thoroughly implemented. (end note) 


During party rectification, the Beijing Municipal Foreign Trade General Company CPC 
Committee has dared to deal with and solve incorrect ideology, unsound regulations and 
systems, poor cadre quality and ideological styles, and other such long standing problems 
that have impeded the creation of a new situation in foreign trade. It has taken a 
serious attitude to rectify and correct these problems, has improved the party's 

work style and has promoted foreign trade. 


When the company began party rectification in December last year, the company's CPC 
Committee mobilized all party members and cadres, laid down the major problems that must 
be solved during party rectification and plunged itself into the job of party 
rectification. 


The company CPC Committee first concentrated all its strength in attacking irresponsible 
bureaucracy. After three typical cases were analyzed before them to show the danger of 
bureaucracy, the masses took immediate action to oppose bureaucracy. An inventory of the 
warehouses discovered that, because of bureaucracy, some 200 million yuan worth of 
commodities were found stored in the warehouses which were unqualified for either export 
or sales on the domestic market. The CPC Committee also discovered that because of 
bureaucracy, the company had incurred total losses of over 72 million yuan since 1980, 
As soon as these problems were discovered, they were dealt with immediately. A former 
party organization deputy secretary and deputy director of the Foreign Trade Bureau 

was dismissed from all posts both inside and outside the party because of his direct 
involvement in a case of reselling over 7,000 dun of high-pressure polystyrene and 
polypropylene at a profit. Shen Wenlu, former CPC Committee secretary of a branch 
chemical plant, was expelled from the party for incurring serious economic losses and 
corruption while he was in charge. 


While investigating and dealing with serious bureaucratic problems, the party committee 
of the Beijing Municipal foreign Trade General Company also mobilized cadres, staff 
members, and workers to revise rules, regulations, and systems and plug bureaucratic 
loopholes. At present, the company has established a personal responsibility system 
from the leadership down to the staff members and workers; perfected the systems for 
financial management, paperwork handling, management of contracts, commodities, and 
customer files, and for holding foreign trade talks; and established a normal procedure 
for foreign trade, thus basically solving the problem of a long-existing gap between 
business and management. 


In establishing correct ideological guidance for business and operations, the Beijing 
Municipal Foreign Trade General Company CPC Committee proposes "six changes" in foreign 
trade ideology to meet the requirements of the new period: 


1. Emancipate the mental state of complacency and inertia, dare to blaze new trails, 
and be positive and enterprising in opening up a new situation in foreign trade; 


2. Emancipate ideas that neglect management and ignore economic results and make a 
change with regard to raising economic results as the main emphasis; 


3. Emancipate backward management methods and make a change to adopt modern business 
management systems and scientific management methods which emphasize the role of the 
economic responsibility system. 
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4. Emancipate the narrow confines of buying und selling only; set a correct relation- 
ship between production and circulation; and make a change toward promoting production 
and scientific research in order to serve the capitol's economic construction and the 
livelihood of its people; 


5. Emancipate the force of habit of "everyone eating from the same big pot" and 
egalitarianism, uphold the principle "to each according to his work," and dare to 
widen gaps in the pay scale; 


6. Emancipate bureaucratic practices in business, and dare to promote “joint operations, 
competition, service, and efficiency." 


The Beijing Municipal Foreign Trade General Company CPC Committee calls on all the 
company's party members, cadres, staff members, and workers to make the "six changes" 
and achieve new results in setting new records for export and foreign exchange 
earnings, carrying out enterprise consolidation, developing new products, and promoting 
cooperation between industrial production and trade. In the past, the company paid 
little attention to providing services to industry. After realizing the problem, the 
company has proposed measures to deal with the situation during party rectification. 
The Beijing Municipal Foreign Trade General Company CPC Committee has also done a lot 
of work to raise the quality of its cadres contingent. In compliance with the "four 
requirements" for cadres, the company has promoted over 160 middle-aged and young 
cadres to leading posts at and above the departmental level. Among them, 19 are below 
the age of 35. After the readjustment, the average age of the company level leaders 
has dropped to 45.5, a decrease of 6.3 years; and 45 percent of them are college 
eaucated. At the same time, it has implemented a management responsibility system., 

a "selective hiring" system, and a "recruiting and hiring" system for cadres. It also 
stipulates that all newly promoted or appointed leading cadres, after being relieved 
of their leading posts because of ineptitude, will not be paid the same salary as 
those of their former leading positions, thus breaking the "lifelong retention" 
tradition in the cadre system. 


By taking a series of rectification and correction actions, the Beijing Municipal 
Foreign Trade General Company has effectively promoted the development of foreign 

trade. By the end of October, it had exported a total of US$510 million of commodities, 
thus fulfilling the state export task 2 and 1/2 months ahead of schedule and increasing 
7.8 percent over the same period of last year. In the first 9 months of this year, it 
reduced some 160 million yuan of losses; its warehouse stocks were cut by some 330 
million yuan from that at the beginning of the year; loans owed to banks were reduced 
by some 540 million yuan from that of the same period of last year; and total debts 

due in from foreign countries were 17 million yuan less than that of the same period 

of last year. 


MOVES AGAINST ‘CORRUPT’ PARTY OFFICIALS NOTED 


HKO080314 Beijing CHINA DAILY in English 8 Dec 84 p 3 
[By staff reporter] 


[fext] Since the start of the Party rectification campaign 13 months ago, 279 Party 
members in the city of Tianjin have been given disciplinary penalties and 85 have been 
stripped of their Party memberships, TIANJIN DAILY reports. Those who have been 
disciplined or expelled from the Party were charged for abusing their power for 
personal gains and crimes ranging from corruption to embezzlement. 
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A front page story in yesterday's PEOPLE'S DAILY reported a directive issued by the 
Beijing municipal government, ordering Party officials at various levels in the 
capital to take forceful disciplinary action against those whose “unhealthy tendencies" 
damage the prestige of the Party. 


In the past few days, all the major newspapers in several big cities in China have 
lashed out against corrupt Party officials. The TIANJIN DAILY said that the Party 
Committee of Tianjin Municipality has as its top priority investigation of cases 
that put the Party in an extremely bad light. 


Xu Baohong, an official of the city's import and export bureau, had been charged 

in 1982 for taking bribes, embezzlement and negligence of his duty. But the case 

had been suspended the due to "various impediments" during the process of the investi- 
gation. Soon after the Party rectification campaign started, the city government 

paid special attention to the case and consequently expelled Xu from the party 

and brought him to court, the paper said. 


A judge of the city's intermediate court who "bent the law for personal gains" also 
was sacked by the Party. 


According to reports from Shanghai, 181 persons of the Shanghai Bureau of Marine 
Salvage have been found involved in smuggling. Among them were nine senior officials, 
who have been given punishment ranging from mandated self-criticisms to dismissal 
from the Party and their posts. 


In the city of Datong, Shanxi Province, 376 cases involving rape, embezzlement, bribery 
and corruption have been brought to light in the past year. Altogether, 217 officials 
have been found guilty. Twenty-six suspects are now in custody and nine have been 
charged. A total of 500,000 yuan has been recovered. 


Duar. Ke, director of the Datong City's Science Commission was found guilty of rape, 
embezzlement of 40,000 yuan, and having possession of an unlicensed gun and ammunition. 


TAX-FVADING ENTERPRISES TO BE DISCIPLINED 


HKO70447 Beijing CHINA DAILY in English 7 Dec 84 p 1 
[By staff reporter Qin Xiaoli] 


[Text] The Ministry of Finance has anrounced a clampdown on taxdodging enterprises 
which cheat the State Treasury. Jin Yin, director of the ministry's tax administration, 
said tax regulations would be strictly carried out in future. 


Local authorities that allow enterprises to get around central government tax rules 
will have to make up the lost sums from their own budgets. And he told a national 

tax conference on Tuesday that the enterprises would be disciplined. local governments 
must not be allowed to arbitrarily alter tax rules and regulations made by the Central 
Government, he added. 


China recent!yv reformed its taxations system. From October 1, State-owned enterprises 
which formerly handed all profits to the State began to pay taxes and keep their after- 
tax profits. This reform allowed enterprises leeway in management. Factory directors 
for the first time have an important say in financia: matters. 


Jin said that tax reform was costing the State Treasury about 3.5 billion yuan 
a year. But production increased because enterprises were able to use after-tax 
profit to buy new equipment and to pay bigger bonuses to workers. 
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At the same time, however, the reform has increascd the management's appetite for more 
pocket morey. Some local governments, have protected enterprises and acted in the 
interests of the local economy, but have broken rules to reduce the tax burden on 

ent erprises. 


Some local authorities have allowed medium-sized enterprises to squeeze into the cate- 
gory of small firms in order to pay lower taxes. Some big or medium-sized firms 

have been allowed to cover up the real profit earnings. The State rules that small 
firms that make big profits because of favourable natural conditions should pay 

a special fee to the State. Some local authcrities have ignored this. Other enter- 
prises are appealing against the new system and waiting for the State to cut taxes. 


Jin said, quoting a State Council leader, that some local officials had little under- 
standing of the legal system. They didn't understand that taxation is an important 
part of China's legal system and no individual had the right to make changes to it. 


He asked local governments to review tax-related local policies. "Those that differ 
from the State tax regulations should be corrected accordingly,” he added. 


Jin said the present tax terms are the lowest the State can offer. Any further 
cut in tax revenue would harm State finance. 


China now levies a 55 percent income tax on State-owned enterprises (not 
including joint ventures with foreign capital) plus six other kinds of taxes. 


This year, China is aiming to achieve domestic revenue of 128.75 yuan, as against 
121.1 billion yuan last year. 


HENAN PROVINCE RECTIFIES FOREIGN TRADE OFFICE 


OW080244 Beijing XINHUA Domestic Service in Chinese 0925 GMT 7 Dec 84 
[By RENMIN RIBAO reporter Li Jie and XINHUA reporter Chen Zilin| 


[Excerpts] Zhengzhou, 7 Dec (XINHUA) -- The leading CPC group of the Henan Provincial 
Department of Foreign Economic Relations and Trade, with specific guidance and as- 
sistance from the Central Discipline Inspection Commission and the Henan Provincial 
CPC Committee, has proceeded from the investigation of major economic cases to rectify 
leading bodies, set the party style of work to right and promoted reforms, and has thus 
enabled the department to take on an entirely new look. 


The Henan Provincial Department of Foreign Economic Relations and Trade was a unit 
that operated with very serious economic losses. In the last few years, some cadres 
and masses constantly made the department's serious economic problems known to the 
central departments concerned. After the organs directly under the provincial 
authorities began party rectification, the Henan Provincial CPC Committee, paying 
great attention to the problems of the Department of Foreign Economic Relations 

and Trade, decided to solve them seriously as an action to promote party rectification 
among all the organs directly under the provincial authorities. The Central 
Discipline Inspection Commission and the Henan Provincial CPC Committce jointly 
dispatched a work group to stay the work in the provincial Department of Foreign 
Economic Relations and Trade. From December 1983 to August 1984, the work group 
made a thorough investigation of 16 long-pending cases and found that all of them 
had something to do with the bureaucratic work style of the principal leading cadres 
of the department. 
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For instance, the former foreign trade company imported a batch of shopworn mosquito 
nets and polyester fabrics in March 1981 in violation of regulations and caused an 
economic loss of some 3.1 million yuan. The sections concerned under the Department of 
Foreign Economic Relations and Trade did not investigate such a serious problem. On 
the contrary, they repeatedly assured the provincial Discipline Inspection Commission 
that there was no problem. The work group persistec in investigating the problem and 
at last found that the importation decision was made by Wang Jixian, former director 
and leading party group secretary of the department, in disregard of government regul- 
ations. Now, the Department cf Foreign Economic Relations and Trade has dealt with a 
number of personnel who were involved in major economic cases. Some of them have been 
arrested according to the law by the judicial organ. They include Li Jiangiu, a clerk 
who colluded with foreign businessmen in deceiving customers, neglected duty, and caused 
a loss of nearly 600,000 yuan to the state; Li Peihua, a member of the leading party 
group and chief of the operations division of the former foreign trade bureau; 

Wu Yunwei, chief of the export section of the bureau; and Li Chunjiang, a clerk of the 
hardware and mineral products company, who blackmailed and accepted bribes. Li Peihua 
and Wu Yunwei were blamed for importing inferior goods in violation of regulations and 
causing a loss of some 3.1 million yuan to the state. The provincial CPC Committee has 
punished Wang Jixian, former director and leading party group secretary of the depart- 
ment, according to party discipline, and has recommended his removal from the post of 
department director. He was blamed for violating the central authorities’ policies in 
major business deals, practicing fraud to deceive higher authorities, and being 
derelict of duty. 


CPC NOTICE RECOMMENDS HENAN RECTIFICATION STYLE 


0WO080526 Beijing XINHUA Domestic Service in Chinese 0757 GMT 7 Dec 84 


[Text] Beijing, 7 Dec (XINHUA) -- The CPC Central Committee Discipline Inspection 
Commission circulated a notice on 6 December, which recommends to all localities in 

the country the Henan Provincial Economic and Trade Department's experience in consoli- 
dating the leading body and rectifying party style through the investigation of 
criminal cases. The Central Discipline Inspection Commission held that the depart- 
ment's experience is very good and is worthy of study and use as a reference by all 
localities. 


The Central Discipline Inspection Commission's note saye: Before the party rectifica- 
tion was launched, serious problems in political, ideological, and organizational 
fields, in economic activities, and in style existed in the Henan Provincial Economic 
and Trade Department. Due to impurity in the organization and style and due to 
confusion in supervision, unhealthy trends and evil practices were rampant and caveed 
serious economic and political damage to the cause of the country. 


The notice says: With the support from the leaders of the Henan Provincial CPC 
Commattee and the Central Discipline Inspection Commission in handling this department 
in coordination with party rectification, the provincial Discipline Inspection 
Commission investigated the most serious cases and duly handled personnel involved in 
the cases. Departments concerned investigated the responsibility of the principal 
leading cadres who neglected their duty, arrested and punished in accordance with law 
the culprits who violated the criminal law, and strengthened and reinforced the finan- 
cial and economic discipline and the discipline in foreign liaison affairs. While re- 
adjusting the leading body, the bureaucratic attitude characterized by serious 
irresponsibility for a state undertaking in one's charge was effectively combated. 

All of these have brought about a noticeable change for the better in party style, 
progress in reform, and large increases in exports and imports. 
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Thy notice says that the notaole changes that have taken place in the Henan Provincial 
Econvmic and Trade Department since its party rectification began forcefully show that the 
unit’s grave problems were caused by the weakness and laxity of its leading body, which 
sought personal gain through the abuse of power, and by the serious bureaucratic work 
style of its leading members who were not responsible to the state cause. As a result, 
the unit under the leading body's jurisdiction became a hiding place for corrupt offi- 
cials where evil trends could not be corrected. This caused heavy losses to the state's 
foreign trade. This shows that without a strong leading body and a good party work 

style, it is imposeible for a unit to carry out its economic work efficiently. 


The notice points out that there is nothing to be feared if various problems exist in 
aunit. What is important is that it should correctly deal with these problems. If 

the leadership of such a unit attaches importance to the problems, promptly investigates 
them, ta:kles the heart of the matter, and resolutely finds solutions to these problems, 
a change for the better will take place in that unit. This has been verified by the 
successful experience of the Henan Provincial Eccaomic and Trade Department. After 
investigating and solving its major cases, the department concentrated on readjusting 

its leading cadres who sought personal gain by abusing their powers, who were irrespon- 
sible to the cause of the people, and who remained idle and adversely affected important 
work be.ause they were seriously affected by bureaucracy (party members and cadres of this 
type have, in fact, degenerated). At the same time, the department promoted to leading 
positions a number of young cadres who had a strong sense of party spirit, who were know- 
ledgeable, and who were hardworking. This was the importan’ factor that caused a 
change in the appearance of the economic and trade department. 


The notice expresses the hope that all localities and departmnts will take the typical 
example of the Henan Provincial Economic and Trade Department as a model, closely link 
the investigation of cases with party rectification and reforms, sternly handle cases 
involving the abuse of power to seek personal gain, violation of laws and discipline, 
and the causing of heavy losses to the state as a result of bureaucracy; and take firm 
steps to eliminate the evil of increasing or creating difficulties for reforms. All 
localities and departments should fulfill their party rectification task by insisting on 
a high standard fr this task and be very serious in readjusting and consolidating the 
leading bodies that are weak, soft, and lax; they should employ new people who are 
young and revolutionary and possess specialized knowledge in order to meet the needs of 
reforms. 


STATE COUNCIL ON OPENING ZHANJLANG TO WORLD 


OWO081146 Beijing XINHUA Domestic Service in Chinese 0155 GMT 8 Dec 84 


[Text] Beijing, 8 Dec (XINHUA) -- The State Council made an official reply on 

29 November concerning the "Report on the Work of Opening Zhanjiang City to the Outside 
World,” which was forwarded to the State Council by the Guangdong Provincial People's 
Government. The reply urges Zhangjiang City, while further opening itself to the outside 
world, to bring its local resources into full play, to make effective use of foreign 
capital, to introduce advanced technology, to promote economic and technological coopera- 
tion with inland areas, and to accelerate economic construction, thereby catching up with 
the developed coastal cities and serving its hinterlands. 


The “official reply" says Zhanjiang City must carry out technological innovations in 
its existing enterprises as a primary task in its economic work and build a number of 
small projects that require only small investments and consume little energy while 
giving fast returns. 
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It also urges ZhanjiangCity to strive to raise its technological and management levels; 
to renew its products; to produce famous-brand items; and to import, master, and make 
full use of advanced technology and equipment, thus taking a giant step toward raising its 
industrial level. 


The State Council approves Zhanjiang's proposals to gradually build up an economic and 
technological development area and develop new technology and new products while striving 
to run the existing enterprises well, but points out that items imported for the devel- 
opment area must be of the technology or knowledge intensive type, or are obviously 
helpful in raising the current productive and technological level and facilitating the 
renewal of products. The “official reply” also makes specific suggestions for 
Zhanjiang's railway, power, and harbor construction. 


VISITING CPPCC GROUP 15-DAY FUJIAN TOUR 


OWO71221 Beijing XINHUA Domestic Service in Chinese 1321 CMT 5 Dec 84 


[By reporter Hu Qinghai] 


[Text] Beijing, 5 Dec (XINHUA) -- The visiting and inspection grou; of the CPPCC led by 
Chen Zaidao, vice chairman of the CPPCC Nafional Committee, returned to Beijing after 
a 15 day-inspection tour in Fujian. 


This is the seventh visiting and inspection group organized by the CPPCC National Com- 
mittee this year. During their stay in Fujian, members of the group visited the 
Xiamen City Special Economic Zone, and factories, enterprises, and rural areas of 
Quanzhou, Zhangzhou, Fuzhou, and other localities. They heard reports by local leading 
comrades on the development of the special economic zone, and on how the reform of the 
economic structure sad been carried out, and discussed with local leaders issues con- 
cerning economic development in Fujian. Members of the group agreed that, in recent 
years, Fujian has made considerable progress in industrial and agricultural production 
and has achieved relatively good results in importing advanced technologies and equip- 
ment. However, they pointed out that in its economic development efforts, Fujian 
should pay attention to cooperation with other units, make full use of local natural 
advantages, and step up economic cooperation among various lovwalities. They also pro- 
posed some opinions regarding matters relating to importing advanced equipment. 


Fujian is located in the coastal area of southeastern China, and is a famous homeland of 
Overseas Chinese. During their visit, some group members suggested that policies on 
Overseas Chinese affairs should be further carried out to speed up the four moderniza- 
tions work and to achieve by an earlier date the great cause of the motherland's reuni- 


fication. 


LU DONG URGES UPDATING EQUIPMENT, SKILLS 


HKOB0330 Beijing CHINA DAILY in English 8 Dec 84 p 4 
{Article from JINGJI RIBAO by Lu Dong, minister of the State Economic Commission] 


[Text] The main problem with China's industry is its technical backwardness. Equipment 
and skills in factories are generally outdated. Take the machinery industry as an 
example: Only a little more than °0 percent of its products are up to the international 
standards of the early 1980s or even the 1970s. 


Shanghai and Liaoning are our country's two largest industrial centres, but because 
most of their factories have not been renovated for a long time, further development 
of production has been affected, and their role as old industrial centres helping new 


ones has been Limited. 
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In the past five years, however, we have paid attention to this problem and made signi- 
ficant progress. For instance, we completed more than 2,300 energy-saving renovation 
projects, and together with improvement of management and other measures, these enter- 
prises now save the equivalent of 20 million tons of coal annually. 


Other achievements in the past five years: Shanxi's capacity for transporting coal out 
of the province has increased by nearly 40 million tons annually. Port handling capacity 
for the whole country has increased by 13 million tons. Steel production capacity has 
grown by nearly 10 million tons, New products turned out by the machinery industry have 
totalled 5,080. The quality and variety of products in the light, textile and elec- 
tronics.industries have shown marked progress. 


But in general, the technical advance of our enterprises is still at the initial stage, 
and much hard work remains to be done. The main reasons for the slow progress during 
the 20 and more years before 1979 were as follows: 


The prolonged closed-door policy prevented us from importing advanced foreign technology 
and management methuds. Our enterprises were shut off from the world market, with 
little information and no competition. We closed our eyes to our backwardness. 


The economic management system was too centralized. For a long time, enterprises were 
without power or responsibility. They lacked the financial and material means to make 
technical progress. 


A planned economy was pitted against a commodity economy. The law of value and the role 
of the market were ignored, stifling the competition necessary for commodity production. 
This, in turn, hindered technical progress. 


The building of new enterprises was given undue importance while inadequate attention 
was paid to improving old ones. Technical progress was not relied upon for raising 
economic efficiency. 


Absolute egalitarianism was practised in distribution. The two "big communal pots" -- 
one of the State from which all factories ate and the other of the factory feemwhich 
all workers ate -- dampened the initiative of workers and the innovate talent of tech- 
nicians. 


Not enough importance was given science and technology. China was short of well-educat- 
ed people, but the few professionals were not given key posts. This problem remains to 
be solved properly today. 


The crux of the matter lay with the leading cadres. Leaders of many enterprises were 
without any exploratory spirit. They knew little about business management and were 
unfit for their posts. 


Currently, our enterprises are faced with a double task: to improve management and to 
speed up technical transformation. In the past two years, a number of factories have 
set good examples for others to follow. Examples of progress include: 


Number 3 Steel Mill in the Anshan Iron and Stee! Company renovated its outdated equip- 
ment without stopping production, and its annual output increased by one million tons. 


Production of ships for export, of TVs, cassette recorders and household electrical 
appliances has developed rapidly, and technically such products are approaching inter- 
national standards. We imported spare parts and software that we could not produce 
ourselves, and then we gradually developed our ability to make them. 
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China's numerous small fertilizer plants operated at a loss in the past. In 1978, the 
loss was more than 600 million yuan. But in recent years, comprehensive technical 
transformation has been carried out, centring on saving energy and raw materials. In 
1981, they no longer operated at a loss. In 1983, they made a profit of 516 million 
yuan, and this year, the profit is expected to be 650 million yuan. 


A Shanghai factory co-operated with plants in Suzhou, Shaoxing and Nantong to produce 
famous-brand bicycles. The Shanghai factory provided factories in the three latter 
cities with drawings and other key technical information. By 1985, iuey are expected to 
produce 1.2 million bicycles per year. 


The Shanghai Automobile Factory is co-operating with the Volkswagen of the Federai 
Republic of Germany to produce passenger cars, and the Beijing Automobile factory is co- 
operating with American Motors of the U.S. to produce jeeps. In this way, both Chinese 
factories will speed up the regeneration of their products. 


NATIONAL POLICE ORGANIZATIONAL CONFERENCE OPENS 


0W080432 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 7 Dec 84 


[Text] A national conference on organizational work of the Armed Police force opened in 
Fuzhou on 6 December. Over 60 representatives from various provincial, autonomous 
regional, and municipal Armed Police Corps and from units directly subordinate to the 
headquarters of the PLA Armed Police Force attended the conference. 


At the conference, representatives from the Armed Police Corps of Fujian, Beijing, Hubei, 
and six other localities will exchange experiences, including strengthening organiza- 
tional work and party construction in basic level units, promoting CYL and youth work, 
unfolding joint police-civilian campaigns to build up a socialist spiritual civilization, 
and training dual-purpose personnel. The conference will also study a series of issues, 
including strengthening unit building and party organizational work in all units, and 
will formulate work plans and implement various measures. 


“TT"7iienjun, Huang Yingfu, (Cong Jue), and other leading comrades of the Armed Police 
Force attended and spoke at the conference. 


FEDERATION OF JOURNALISM SOCIETIES FOUNDED 


0W092054 Beijing XINHUA Domestic Service in Chinese 1327 GMT 9 Dec 84 


[Text] Yantai, 9 Dec (XINHUA) -- The Chinese Federation of Journalism Societies was 
founded on 6 December as a national academic organization with the study of journalism 


as its main task. 


The journalism societies in our country held their first national congress from 4 to 6 
December in Yantai, Shandong, and elected the leading body for the Federation of 
Journalism Societies. The federation's president is Hu Jiwei, president of the 
Journalism Society of the capital. The vice presidents are Dai Bang [2071 6721], vice 
president of the Journalist Society of the Capital; Ma Da [7456 6671], president of the 
Shanghai Journalism Society; Wu Youheng [0702 2589 1854], president of the Guangdong 
Journalism Society; and Qian Xinbo [6929 6580 3134], deputy director of the Journalism 
Research Institute of the Chinese Academy of Social Sciences. 


The establishment of the national academic organization of journalism is an unprecedent- 
ed event in the history of journalism in our country. 
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The purpose of the Chinese Federation of Journalism Societies is to arrange and promote 
the study of journalism under the guidance of Marxism and Mao Zedong Thought and to 
probe into such questions as the theories, practice, and history of journalism and the 
training of cadres in this field in order to encourage the development and attain the 
prosperity of the socialist journalism work. 


The congress adopted a Constitution for the Chinese Federation of Journalism Societies. 


HU YAOBANG ENCOURAGES YANTAI LIVESTOCK RAISING 


0W090130 Beijing Domestic Service in Mandarin 1200 GMT 8 Dec 84 


[Text] Recently Yantai City in Shandong Province has taken steps to encourage the 
development of major livestock-and poultry-raising households among the peasants. 
Measures have also been taken to accelerate the transformation of the city's traditional 
animal husbandry into a modernized undertaking and to raise the percentage of marketable 
animals and poultry out of the total production. 


Good natural conditions for livestock and poultry production exist in Yantai's rural 
areas and the local people have rich experience in raising and managing livestock and 
poultry. The big increase in grain production in recent years has provided an additional 
favorable condition for the development of animal husbandry. Despite these favorable 
conditions, the city's animal husbandry development has been at a rather slow pace all 
along. 


Not long ago, on his inspection tour of Yantai, Hu Yaobang, general secretary of the 

CPC Central Committee, pointed out explicitly that it is necessary to develop major 
households engaged in raising livestock and chickens. Following this, leading comrades 
of the Yantai City CPC Committee and the city government went to the grassroots units 
deep in the countryside to conduct investigations and studies and grasped the development 
of major livestock- and poultry-raising households as an important measure in readjusting 
the makeup of the rural production structure. They formulated and put into practice a 
more flexible policy to support the peasants in raising more livestock and poultry. 
Positive efforts were made to help major livestock- and poultry-raising households 
acquire the necessary space, materials, and funds, and to assist them in solving the 
problems in this regard. These households were also allowed to cheaply borrow or rent 
the pig farms, livestock farms, draft animal breeding stables, and other similar facil- 
ities owned by the collectives. Meanwhile, great efforts were made to develop the feed- 
processing industry to meet these households’ needs for animal feed. Animal husbandry 
and food departments at various levels gave priority to supplying these households with 
fine breeds of animals and poultry. To bring about vigorous development of animal 
husbandry in the days to come, they are now making active efforts to bring in more fine 
breeds of animals and poultry from other localities within our country and from sbroad 
and to do experimental and demonstrative work for the popularization of these fine 
breeds. 


DENG LIQUN ATTENDS MARRIAGE, FAMILY SYMPOSIUM 


OW091030 Beijing XINHUA Domestic Service in Chinese 1434 GMT 8 Dec 84 


[Text] Beijing, 8 Dec (XINHUA) -- China's first academic symposium on marriage and 
family affairs closed in Beijing this afternoon. Deng Liqun, member of the Secretariat 
and director of the Propaganda Department of the CPC Central Committee, and Kang 

Keqing, chairman of the All-China Women's Federation, attended and addressed the meeting. 
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Comrade Deng Liqun said: Marriage and family affairs are vital to the development of 
material and spiritual civilizations as well as to the future of the four modernizations. 
We hope more people will do research and propaganda work on this important topic. 


The symposium was jointly sponsored by the China Research Society on Marriage and 
Family Affairs, the Social Research Institute under the Chinese Academy of Social 
Sciences, and the China Jurisprudence Society. During the 5-day discussion beginning 
4 December, more than 200 experts, scholars, and women workers from all parts of China 
extensively and enthusiastically explored the new changes and problems in marriage and 
family affairs under the new situation in the wake of China's economic structural 
reforn. 


From the viewpoints of sociology, economics, politics, ethics, jurisdiction, psychology, 
and population science, the participants explored the issue of marriage and family 
affairs from different angles and on many levels. They noted that feudalism and the 
"left" ideological influence are the major obstacles to a sound and civilized develop- 
ment of marriage and family affairs. They also warned against capitalist ideological 
influence. 


Comrades at the meeting earnestly hoped that after this national academic symposium, a 
new field of study on marriage and family affairs with Chinese characteristics be 
established and expanded so as to create a new situation in which all families and 
people in our entire country and nation will live in harmony and love. Some 300 theses 
and investigation reports were submitted at the symposium. 


SONG RENQIONG VISITS XLAN COMPUTER EXHIBITION 


0W080418 Beijing XINHUA Domestic Service in Chinese 1304 GMT 7 Dec 84 
[By reporter Liu Eming] 


[Text] Kian, 7 Dec (XINHUA) -- Some 350 achievements in microcomputer applications won 
awards given by the microcomputer branch of the China Electronics Society in Xian on 

5 December. They were selected from among more than 1,500 items on display at the 
national exhibition of achievements in microcomputer applications in Xian. The 350 
achievements won 50 honorary awards, 35 first awards, 100 second awards, and 165 third 
awards. - 


The exhibition was held in Xian from 20 November to 5 December. Items on display were 
from 25 provinces, municipalities, and autonomous regions as well as from 14 ministries 
and commissions under the state Council. 


More than 100,000 people viewed the exhibition, which was visited by Song Renqiong, 
member of the CPC Central Committee Political Bureau. Vice Premier Li Peng wrote a 
letter of congratulation to the exhibition. 


. 


It was learned that China now boasts more than 30,000 microcomputers, many of which have 
come out of laboratories to be gainfully used in industrial and mining enterprises. 
This is considered at new characteristic in microcomputer applications in China. 


Ji PENGFEL INSPECTS WORK IN FUJIAN IN NOV 


0WO71144 Fuzhou FUJIAN RIBAO in Chinese 23 Nov 84 p 1 


[Text] State Councillor Ji Pengfei toured our province 19-22 November to see how things 
are being done here. Comrade Ji Pengfei's tour included Xiamen and Fuzhou, where he 
visited the special economic zone, the Mawei economic development zone, some of the 
Chinese-foreign joint ventures and imported technologies, as well as observed the 
construction of some tourist areas. 
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He heard a report on the establishment of the Xiamen Special Economic Zone and matters 
relevant to our province's implementation of the policy of opening to the outside world 
and invigorating the domestic economy. He also held talks with the leading comrades of 
the provincial CPC Committee and provincial government. Comrade Ji Pengfei hoped the 
leaders of the province, cities, and concerned units will resolutely implement the guide- 
lines of the 3d Plenary Session of the 12th CPC Central Committee, do a good job in the 
reform of the urban economic structure, made still better efforts in running the special 
economic zone and the economic development zone, and push the drive for the four 
modernizations throughout the province. 


PLA FARMS DEVELOP COMMODITY PRODUCTION 


OW090854 Beijing XINHUA Domestic Service in Chinese 0037 GMT 9 Dec 84 
{By reporter Guo Diancheng and correspondent Xu Sheng] 


[Text] Beijing, 9 Dec 84 (XINHUA) -- The PLA's total income from its agricultural and 
sideline production this year was at an historic, all-time high, showing an increase of 
37.2 percent over 1983, a year with a bumper output and increased income. 


Various farms throughout the Army have further implemented reforms this year by 
proceeding from carrying out self-supporting production with an emphasis on single 

grain production to developing in the direction of integrating self-supporting production 
with commodity production. The farms have vigorously engaged in diversified economy 

and strengthened scientific management, thus changing the situation of relying solely 

on the "superiority of the labor force" for carrying out production, and continuously 
increasing economic results. 


The rapid development of aquatic product raising end sea-water fishing industries 
constituted a new feature of the Army's agricultural and sideline production this year. 
The area of the Army's fresh-water surface for raisirg aquatic products reached 110,000 
mu. Each military region and service has built a number of relatively large-scale, 
specialized fish-raising bases. The Army's fish output this year was 32 million jin, 
showing an increase of 41 percent over last year's. It obtained more than 730,000 jin 
of shrimp from its 8,000-mu area for shrimp raising. The fish and shrimp were not only 
used as food for its own units but were also supplied to the market. The Navy alone 
provided localities with 2.67 million jin-of fish; the Beijing Military Region supplied 
the markets in the Beijing, Tianjin, Tangshan and other localities with 850,000 jin of 
fish and shrimp; and the Guangzhou Military Region also supplied the Shenzhen 

Special Economic Zone with the fish products it produced, 


The animal-husbandry industry on the Army's farms, with poultry raising as a major 
activity, has developed at a relatively rapid pace this year, with meat output reaching 
120 million jin. At present, there are 68 farms in the Army whose number of fowl exceeds 
10,000. The present acreage on farms for planting cash crops, economic forests, oil- 
bearing crops, sugar-bearing crops, cotton, tea, rubber and fruit trees accounts for 
one-fourth of the acreage of the Army's arable land. 


The Army's farms have built 68 new large processing projects this year, and many of its 
farms have also established tertiary industries, developing in the direction of running 
joint agricultural, industrial and commercial enterprises. 
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PLANS FOR 66 PRODUCTS PREFULFILLED IN NOV 


0W091348 Beijing XINHUA Domestic Service in Chinese 0800 GMT 9 Dec 84 


[Text] Beijing, 9 Dec (XINHUA) -- According to the statistics released by the State 
Statistical Bureau, our country prefulfilled annual plans for another 34 major products 
in November. By that time, annual production plans for 66 out of 100 major products 
had been fulfilled. Most of the products whose annual plans were fulfilled in November 
were industrial raw materials, including iron ore, pig iron, rolled steel, 10 non- 
ferrous metals, and cement. Next were chemical products, including synthetic ammonia, 
chemical fertilizers, i *rm chemicals, concentrated nitric acid, caustic soda, calcium 
carbide methyl alcohol, ‘yestuff, and plastics. Annual plans for a number of light 
industrial products, inc.vding bicycles, radios, chemical fibers, polyester blend cloth, 
silk, salt, cigarettes, muchine-made paper and light bulbs were also fulfilled in 
November. 


The overwhelming majority of these products whose annual plans were prefulfilled are 
commodities in short supply and are urgently needed for national economic construction 
and the livelihood of the people. After prefulfilling the plans, departments concerned 
are continuously working hard to increase production to further promote the development 
of the national economy. 


MORE CASH INCOME FOR PEASANTS IN 1984 


0W090749 Beijing XINHUA in English 0701 GMT 9 Dec 84 


[Text] Beijing, December 9 (XINHUA) -- The income of Chinese peasants continued to grow 
this year after having been doubled over the past five years. The average per-capita 
cash income in the first nine months was 178 yuan, nine percent more than the same period 
of last year, according to a sample survey conducted recently by the State Statistical 
Bureau. The cash income does not include bank savings and lendings which averaged 44 
yuan, The survey was conducted among 30,000 peasant households in 27 provinces, munici- 
palities and autonomous regions. Statistics from Liaoning Province and Tibet are not 
available, The increased cash income mainly came from sales of agricultural and sideline 
produce, labor services and rural industries. The survey indicates, the proceeds from 
the sales of grain, vegetable, poultry and eggs averaged 106 yuan per person, 16 percent 
more than the first nine months of last year. This accounts for nearly 60 percent of 
their total cash income. 


The income derived from building trade, transportation and labor services increased 21 
percent over the same period of last year, averaging 22 yuan per person. The income 
derived from commerce, catering and service trades was up 19 percent, averaging 3.8 yuan 
per person. The cash income from rural enterprises increased 28 percent while that from 
other collect ve undertakings dropped 23 percent. 


LATE REPORT: RENMIN RIBAO CORRECTS COMMENTATOR ON MARXISM 


Beijing RENMIN RIBAO in Chinese on 8 December, on the botton right-hand corner of page 1, 
carries the following correction to the commentator's*®article "Theory and Practice" 
published on page K 1 of the 7 December China DAILY REPORT, headlined "Commentator on 


Current Application of Marxism." 


Paragraph four, penultimate sentence make read: We cannot expect the writings of Marx 
and Lenin of that time to provide solutions to all our current problems. [bu neng yao 
qiu ma-ke-si, lie-ning dang shi de zhu zuo jie jue wo men dang qian suo you de wen ti 

0008 5174 6008 3061 7456 0344 1835, 0441 1337 3981 2514 4104 5511 0155 6043 0414 2053 

0226 3981 0467 4104 2076 2589 0795 7344] (adding word “all" [suo you}) 
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JINGJI RIBAO “N FLEECING OF GUANGDONG FORESTERS 


HKO70809 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 6 Dec 84 


[Text] According to JINGJI RIBAO, some departments in Guangdong Province's mountain 
areas have fleeced forest farmers and harmed their interests, thus dampening their 
initiative in developing afforestation and protecting forests and causing serious 
consequences. 


Recently responsible comrades of the provincial CPC Committee called for putting an end 
to the malpractices which have violated the interests of the peasants in mountain areas. 
As result of gradually implementing the forest policy in recent years, Guangdong 
Province has defined powers in mountain forests and private mountains, and practiced 

the responsibility system in forestry production. But in some forest areas, peasants 

do not have the decisionmaking power to handle their own property and some forest 
farmers have to go through seven procedures and pay 69 yuan to buy a felling quota 

in order to fell and sell 1 cubic meter of timber. Forest farmers meet more diffi- 
culties ‘n selling and marketing their timber, and cannot gain substantial benefits. 


After working on a mountain for 3 months in a row, two forest farmers in Shilin township 
of Longmeng County felled some 34.5 cubic meters of timber and sold it to the timber 
procurement station. They could have gotten 1,725 yuan for their timber, but the 
measurement clerk in the station seized 1.5 cubic meters of timber, and relevant depart- 
ments of the township, district, and county also seized part of the timber, so their 
actual income was only 800-odd yuan, accounting for only 48 percent of the real price 

of the felled timber. Some counties have now stipulated that sold timber must be 
delivered to district timber procurement stations by forest farmers, thus shifting 
the delivery charges on to forest farmers and further increasing their burdens. As a 
result of fleecing forest farmers at various levels, their enthusiasm for developing 
afforestation hzs been dampened and the mountain forest areas have been reduced year 

by year. 


Recently responsible comrades of the provincial CPC Committee pointed out: The problem 
of charging forest farmers at various levels, fleecing them, and increasing the burden 
of the peopl . © mtain areas has developed to an intolerable degree. We must make 
great efforts t ..raighten it out. If it is verified, those who fleece forest farmers 
in violation of law and discipline must be severely dealt with and punished. 


DEVELOPMENT PLAN FOR GUANGXI PORT CITY OUTLINED 


0WO71225 Beijing XINHUA in English 1148 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- Beihai, in the Guangxi Zhuang Autonomous 
Region, should give priority to construction of transport and communications facilities, 
and tourist hotels in the near future, a state council document approving the port 
city's plan of development states. This will pave the way for utilizing foreign 

funds to introduce advanced technology, it adds. 


Beihai, including the Fangcheng Harbor area, is one of the 14 coastal cities designated 
to open wider to the outside world earlier this year. It is a port city providing the 
shortest shipping route to the west for exports from Guangxi and the southwest China. 


Beihai is also the only coastal city opened to the outside world in China's five 
autonomous regions inhabited by minority nationalities. The city may set up economic 
and trade organizations in Hong Kong, and a company to take charge of technology 
imports, the document says. Machinery, equipment and materials to be brought in for 
local infrastructure construction will be free from import duties, and product and 
value-added taxes before 1990. 
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Consumer goods and other materials — except for those the import of which is under 
state control — will get a 50 percent exemption from duties and taxes from 1985 to 1987, 
provided annual import amounts do not exceed state quotas. The income tax rate will 

be 15 percent for all joint ventures and cooperative businesses set up in Beihai in 
cooperation with firms from overseas, Hong Kong and Macao, as well as enterprises with 
sole foreign investment. This preferential treatment will only be granted to deals 
signed between 1984 and 1987, the document states. Local authorities may reduce the 
rate of or refrain from levying local income tax. 


Overseas investors may remit profits out of China after paying the income tax, with no 
other taxes levied. The document urges the Guangxi regional government to help Beihai 
train managerial staff and transfer needed staff from elsewhere into the city. 


GUANGXI HOLDS MEETING ON FAMILY PLANNING 


HKO71444 Nanning Guangxi Regional Service in Mandarin 1130 GMT 6 Dec 84 


[Excerpts] From 3 to 4 December, the Guangxi Military District held a meeting to 
commend 25 advanced units and 13 advanced individuals that have made remarkable results 
in family planning work over the past year. In recent years the Guangxi Military Dis- 
trict has fulfilled all targets in family planning work by 100 percent, and the 
enduring birth control rate has been 99.7 percent. Nearly 10,000 couples in the Mili- 
tary District have not given birth to a child beyond the plan. 


The family planning rate has increased by 0.7 percent this year compared with last year, 
and the rate for obtaining certificates for a single child increased by 4.7 percent. 

At the commendation meeting, (Gan Kexun), director of the Political Department and 

head of the leading group for family planning work under the Guangxi Military Dis- 
trict, delivered a summation report on family planning work in the district. 


LIU JIE ATTENDS HENAN PERSONNEL EXCHANGE MEETING 


HKO70321 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 6 Dec 84 


[Excerpts] The provincial talented personnel exchange gathering opened in the Henan 
People's Hall this morning. Leading comrades of the party, government, and Army in the 
province Liu Jie, Zhao Di, Hou Zhiying, Qin Kecai, Han Jingcao, Zhang Chixia, Shao 
Wenjie, Hu Tingji, Yan Jimin, and (Hao Fuhong) attended the opening ceremony. This 
gathering, held with the approval of the provincial CPC Committee and government, is 
sponsored by the provincial talented personnel consultative service center. 


Zhao Di, deputy secretary of the provincial CPC Committee, spoke at the opening ceremony. 
He said: This is a gathering for promoting reforms in the labor and personnel system 
and speeding up the exchange of talented people and brains. It is also a gathering for 
implementing policies on intellectuals and ensuring that people are employed in appro- 
priate positions. 
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NEI MONGGOL FOURTH CPC CONGRESS ENDS 7 DiC 


SK080146 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 7 Dec 84 


[Excerpts] After satisfactorily fulfilling its various tasks, the fourth Nei Monggol 
Autonomous Regional CPC Congress successfully concluded in Hohhot this morning. The 
congress called on party members, cadres, and the people of various nationalities 
throughout the region to hold high the banner of unity and construction, perform their 
work in a creative manner with a lively enterprising spirit and indomitable will, anc 
strive to open up a new situation in our region's modernization. 


Before the conclusion of the congress, 13 alternate members of the fourth Nei Monggol 
Autonomous Regional CPC Committee and 33 members of the Advisory Commission of the Nei 
Monggol Autonomous Regional C?’C Committee were elected. Attending today's session were 
432 regular delegates and 37 alternate delegates. Execuitve Chairman Zhou Hui presided 
over today's session. 


[Begin recording] [Zhou Hui] Now we would like to call upon Comrade Qian Fenyong to 
give a closing speech. [applause] 


[Qian Fenyong] Comrades: Through the concerted efforts of all the delegates, the 
fourth Nei Monggol Autonomous Regional CPC Congress has successfully fulfilled its 
various tasks. It has unanimously approved Comrade Zhou Hui's report given on behalf 
of the last committee and the corresponding resolution. We are convinced that through 
the efforts of the party members and the masses of various nationalities of the region, 
the various tasks set forth at this congress will be fulfilled and new successes will be 
achieved in the region's socialist modernization. [end recording] 


Other executive chairmen of today's session included Tian Congming, Wang Yilun, Wu 
Ligeng, (Yang Dalai), (Wen Bin), (Saiyinwuliji), and (Chen Guangdong). 


Zhou Hui Elected Secretary 
SK082308 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 8 Dec 84 


[Text] The fourth Monggol Autonomous Regional CPC Committee held its first plenary 
session from 7 to 8 December in Hohhot City. Comrade Zhou Hui presided over the 
session and delivered a speech. Attendirg the session were 49 members of the fourth 
regional CPC Committee and 12 alternate members. 


The session elected the members, secretary, and deputy secretaries of Standing Committee 
from members of the fourth regional CPC Committee by secret ballot. Zhou Hui was 
unanimously elected secretary of the autonomous regional CPC Committee and Bu He 
(Mongolian), Qian Fenyong (Mongolian), Batubagen (Mongolian), and Tian Congming, deputy 
secretaries of the regional CPC Committee. The session elected Zhou Hui (Mongolian), 

Bu He (Mongolian), Qian Fenyong (Mongolian), Batubagen (Mongolian), Shi Guanghua, 

Cai Ying, Wu En, Li Xiangyi, Tian Congming, Xu Lingren (female), Zhou Rongchang 

[0719 2837 2490], Ma Zhenduo [7456 2182 6995], (Mongolian), and Wen Jing [2429 4737], 
(Mongolian) -- 13 persons in all -- as Standing Committee members of the regional CPC Committee. 


The session also unanimously approved the namelist for chairman, vice chairman, and 
Standing Committee members elected at the electoral meeting sponsored by the regional 
Advisory Commission; and the namelist for secretary, deputy secretaries, and Standing 
Committee members elected at the electoral meeting sponsored by the regional Discipline 
Inspection Commission. 
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SHANXI OFFICIAL CALLS FOR OUTSIDE ASSISTANCE 

HKO90627 Beijing CHINA DAILY in English 9 Dec 84 Shanxi Supplement p 3 


{Article by Wu Dacai, Director of Shanxi Provincial Science and Technology Commission: 
"Golden Opportunity for Experts To Display Talent") 


[Text] To boost economic development and exploitation of the rich resources in Shanxi 
Province, we, on behalf of the provincial authorities and local people, appeal to 
scientists and technological personnel outside Shanxi to come work in our prevince. We 
especially invite scholars, expert< and professionals from Hong Kong, Macao and foreign 
countries to come to Shenxi for a-ademic exchanges and to introduce up-to-date tech- 
niques from abroad. 


The largest coal producer in the country, Shanxi Province boasts plentiful deposits of 
coal and other minerals. A promising candidate to become the Oriental Ruhr, the pro- 
vince has great potential for the development of energy sources, heavy machine-building, 
chemical production and other basic industries. 


In order to invigorate the local economy and upgrade its enterprises, the provincial 
government has taken measurcs to attract investment and talent. These include greater 
financial support for scientific undertakings and educational institutions, reshaping 
the administrations in charge of science and technology, preferential treatment for 
middle-aged scientists and technicians and handsome rewards for experts who have made 
outstanding contributions. 


But still, Shanxi's current science and technology force is far from adequate to meet 
the urgent need. So we are seeking a helping hand from the outside world, in particu- 
lar, from economically developed areas. 


Located at rail hubs, the main cities in the province, such as Taiyuan and Datong, are 
easy to reach. We wish to set up permanent contacts with major centres of higher 
learning both in the country and abroad. We want to see frequent bilateral or multi- 
lateral workshops, symposia and seminars on varied topics. At the same time, research 
institutes and universities in the province would like to exchange research results 
and publications, in addition to maintaining correspondence with their domestic and 
foreign counterparts. 


To foster international cooperation in the field, we are willing to ask qualified 
personnel and delegations sent by local administrations, research organizations, 
colleges and learning associations in foreign countries to launch surveys, investiga- 
tions and on-the-spot inspections in our province. We are also interested in discuss- 
ing and concluding agreements with them for co-operative programmes, such as joint 
development, patent grant, feasibility study, technique transfer, expertise licensing, 
knowhow popularization, compensation projects, personnel interchange and training, and 
consultation services. ' 


Provincial authorities will offer them the best possible terms, with special preference 
for those pioneering new frontiers in scientific exploration and technical advancement 
in the area, 


Last but not least, we cordially call for more foreign colleagues, Overseas Chinese 
and compatriot specialists from Hong Kong, Macao and Taiwan to come to Shanxi for 
scholastic work. They might make lecture tours, give instructions for advance study, 
or take positions as guest professors, advisers or researchers in a short-or-long-term 
stint. Retired men of learning will also be invited. 


We believe these exchanges will be a great significance. They will be helpful not only 
in triggering an economic take-off and speeding the learning progress in the province, 

but also will benefit the people of talent by offering them a golden chance to display 

their abilities. 
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TIANJIN HANDLES ECONOMIC, POLITICAL EXCESSES 


HKO80747 Tianjin City Service in Mandarin 2330 GMT 1 Dec 84 


[Report on 2 Decenser TIANJIN RIBAO reporter's commentary: "The Municipality Has 
Scored Success in Investigating and Dealing With Cases of Serious Bureaucratism and Use 
of Power for Private Purposes"] 


[Excerpts] Investigating and handling in-depth: problems of serious bureaucratism which 
have caused major political and economic losses to the state, and instances of use of 
powers for private purposes, is an important task in the current party rectification and 
is also a major content of the rectification and correction phase. Since party rectifi- 
cation was launched, the party organizations at all levels in the municipality have 
seriously implemented the principle of conducting simultaneous rectification and correc- 
tion, and making corrections without waiting for rectification, and have earnestly and 
severely investigated and dealt with problems of serious bureaucratism which have caused 
the state major political and economic losses, and instances of use of power for private 
purposes. In particular, regarding cases that were not solved for a long time due to 
delays, and newly discovered cases which have had a major impact, the municipality has 
further unified understanding, strengthened the case-handling force, and accelerated the 
pace of investigation and action. By the end of September the various sectors in the 
municipality had exposed and launched examination of 446 major cases, 326 -- 73 percent 
— of which had been thoroughly investigated, with legal action instituted. In the cases 
already handled, 279 persons have been punished by party disciplinary measures, 85 of 
whom have been expelled from the party. 


In the previous phase of party rectification, the leading comrades at all level. in the 
municipality attached great importance to this work and took many effective steps, there- 
by ensuring the smooth progress of investigating and handling cases. 


1. Seriously study the documents, step up ideological education, and enhance awareness 
in investigation and action. At the beginning of this year, in accordance with the 
spirit of circular No. 6 of the Central Commission for Guiding Party Rectification, the 
municipal CPC Committee explicitly pointed out that all units carrying out party recti- 
fication and all systems must first grasp two items when implementing the principle of 
conducting simultaneous rectification and correction and making corrections without 
waiting for rectification: 1) Straighten out malpractices in using powers and work 
conditions to pursue private interests; 2) straighten out the bureaucratic work style 
of lack of responsibility to the party and people. 


2. Dare to tackle tough problems, clear away interference, and provide specific guidance 
in the work of investigating and dealing with these two unhealty trends, the question 

of whether or not one dares to tackle tough problems and to get to work to investigate 
and handle cases with complex circumstances or which involve personnel relations is 
extremely important. The leading comrade of the municipal CPC Committee explicitly 
pointed out at the start: It is first necessary to tackle a number of major and import- 
ant cases that have not been solvedsover a long period due to delays, and handle them 
resolutely and seriously, as a spur to the unfolding to the entire work of investigation 
and action. 


The production materials service company of the municipal Materials Bureau illegally 
imported 400,000 plywood boards, causing the state a loss of 930,000 yuan. This was a 
complex case in which there were many obstacles. Leading comrades of the industry and 
communications sector went down to grasp the case personally, clear away interference, 
and help the leading comrades concerned to enhance understanding and unify understand- 
ing. The case was then handled seriously. 
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If factionalist interference is discovered in investigating and handling cases, that 
problems is solved first, and the investigation and action then continues unswervingly 
and smoothly. 


3. Focus on the key points, establish reponsibilities at all levels, and grasp problems 
to the end. 


4. Grasp typical cases and handle them publicly, to create a momentum. In the course 
of investigating and handling the two unhealthy trends, the units carrying out party 
rectification have from the start paid attention to selecting typical cases and con- 
centrating forces to investigate and deal with them, and have produced results as 
quickly as possible. They have then dealt with them publicly through the press and 
radio, through holding mass meetings, and so on. 


5. Integrate investigation, action, and blocking of loopholes, to promote reforms, 
opening up to the world and economic development. 


The commentary says in conclusion: Although Tianjin has had a certain degree of success 
in investigating an dealing with the two unhealthy trends, it is also necessary to 
realize that, for various reasons, certain units have not yet paid enough attention to 
this work or acted with enough energy. They have investigated cases without handling 
them, or else have investigated and dealt with them without blocking the loopholes. 
This is wrong. These units must change this situation as quickly as possible and get 

a serious and responsible gras; of investigating and dealing with major and important 
cases. 
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HU YAOBANG TALKS WITH MING PAO PUBLISHER 19 OCT 


Part 1 
HKO70905 Hong Kong MING PAO in Chinese 5 Dec 84 p 4 


("Remarks of General Secretary Hu Yaobang When Meeting MING PAO Publisher Cha Liangyong 
on 19 October” -- part 1] 


[Text] On 19 October, Hu Yaobang, general secretary of the CPC Central Committee, met 
with Hong Kong MING PAO publisher Cha Liangyong at Zhongnanhai in Beijing. Hu Qili, 
member of the Secretariat of the CPC Central Committee, and Wang Zhaoguo, director of 
the General Office of the CPC Central Committee, attended the meeting. Also present at 
the meeting were Li Menghua, minister in charge of the State Physical Culture and Sports 
Commission; Li Hou, deputy director of the Office in Charge of Hong Kong and Macao 
Affairs; and Wang Kuang, its adviser. Minutes of the conversation are as follows: 


Hus From the North and the South Do Mot Come From One Family 
General Secretary Hu Yaobang: Welcome to Beijing. How long have you been here? 


Mr Cha Liangyong: Three days. 
Hu Yaobang: I have met with friends from Hong Kong on several occasions in the past. 
You are the first person with whom I have met and spoken individually. 


Cha: It is a great honor for me, particularly because you are having an important 
meeting these days and have been especially busy. 


Hu Yaobang: We are having a meeting. This afternoon the delegates are visiting some 
places and we are availing ourselves of this opportunity to meet you. This is Comrade 
Hu Qili. I need not brief you further on him. His surname is also Hu but we are not 
in any way related to each other. We are the Hus fromthe south and the north.” I am 
a native of Liuyang, Hunan Province, and he is a native of Yulin, Shaanxi Province. I 
have also brought another person today, Comrade Wang Zhaoguo, director of the General 
Off.ce of the CPC Central Committee. He is 42 now and will be 59 by the end of this 
century. Comrade Hu Qili is over 50. 


Hu QOili: I shall be 55 by the end of this year. 


Hu Yaobang: Yes, 55 years old. Do you think the third echelon of leadership refers to 
him (pointing at Wang Zhaoguo) or him (pointing at Hu Qi11)? By the vear 2021, the 
100th anniversary of the founding of our party, you (pointing at Wang) will be 80 years 
old. By the third echelon of leadership we mean people in their 40's or about 50 years 
old. 


Hu Qili: The average age of the members of our leading bodies at the county level is 
40 to 42. In recent years, more than 80,000 people have been promoted throughout the 


country. 


Hu Yaobang: The readjustment of the leading bodies throughout the country was begun a 
few years ago. Considerable progress has been made in the past year. On the basis of 
readjustment carried out last year and this, we still have to carry it out for | or 2 
years. We shall hold a national conference of party delegates next year. According to 
the stipulations of the party Constitution, the conference may hold a by-election for 10 
to 15 percent of Central Conmittee members. If we elect an addition 15 percent of 
members, that will be 47 people. We shall strive to fill the vacancies next year. 


Fill the Vacancies With Young and Competent Persons 
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Cha: The 40 or so Central Committee members elected in the by-election should in 
principle be relatively young, shouldn't they? 


Hu Yaobang: Of course. Of the more than 300 Central Committee members we have now, 
there were originally only 120-odd people under 60 years old but now there are only 
110-odd such people. More than two-thirds of the members are over 60. If there should 
be any crises, this is one. For this reason, we are determined to fill the vacancies 
of Central Committee meabers. We shall fill them with young and competent persons. Do 
you have anything to talk about? You can talk about anything today. The questions you 
put to me will be answered by me and the questions you put to them will be answered by 
them (pointing at Hu Qili and Wang Zhaoguo). 


Cha: Please say something about the proceedings at the 3d Plenary Session of the 12th 
CPC Central Committee. 


Hu Yaobang: We have held 6 days of preparatory meetings and will hold a half-day 
official meeting tomorrow. The news will be made public at noon tomorrow. The decision 
of the meeting has been revised nine times. There were 16,000 characters in the 
original draft and there are more than 17,000 characters in the revised draft. This is 
a good thing. Entitled the “Decision of the CPC Central Committee on Reform of the 
Economic Structure,” it deals with restructuring the national economy as a whole, with 
the focus on the urban economy, and is aimed at developing the socialist economy more 
rapidly and satisfactorily. 


We Would Rather Be Moderate in Our Forecasts and Estimates 


Our forecast is that our industry will probably grow by 12 percent this year over last 
year. in the 6 years since the 3d Plenary Session oj the llth CPC Central Committee, 
this has been the best year. Agriculture will increase by 9 to 10 percent and the 
gross value of industrial and agricultural production will probably top 1,000 billion 
yuan. There are 6 years left from next year to 1990. Our gross value of industrial 
and agricultural production now is 1,000 billion yuan. If we increase it by 100 billion 
yuan annually before 1990, we shall increase it by 600 billion yuan in 6 years. That 
will come to 1,600 billion yuan. The gross output value will increase by 700 billion 
yuan in 7-8 years. Therefore, by the end of this century, we shall increase it not 
just by 100 percent but by more than 100 percent. Our original estimate is to double 
the gross output value in the 1980's. It now seems that we shall increase it by more 
than 100 percent. But you must give some leeway in the newspaper by citing only 

1,400 billion yuan. Regarding our forecasts or estimates for the future, we would 
rather be moderate and only say what we are sure about. It looks as if we shall be 
able to attain the figure of 1,400 billion yuan. If we succeed in increasing the gross 
output value by 100 percent, or a little more than 100 percent in the 1980's, we shall 
be able to increase it by another 100 percent with relative ease in the second decade. 
At a meeting of the democratic parties this morning, | touched on our relative conii- 
dence in increasing the gross nationa! product to 3,000 billion yuan by the end of this 
century. Naturally, we should not be complacent even if we do succeed in increasing 

it to 3,000 billion yuan. Some calligraphers are keen on writing the characters 

"teng fei" and “fen fei.” What do they mean? Spreading its wings, a roc soars to a 
height of 90,000 li. A gross output value of 3,000 billion yuan is at most tantamount 
to 30,000 li. There is still a gap of 60,000 1i from the 90,000 1i referred to by 
Zhuang Zi. I think, therefore, there is nothing to be complacent about even if we 
succeed in increasing our gross output value by 200 percent, to 3,000 billion yuan. 

We should continue working hard in the next century. After another 2 decades, that is 
by 2021, the 100th anniversary of the founding of our party, if we increase our gross 
output value by another 200 percent, our gross output value will be 9,000 billion 
yuan. And that is good enough. 
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Liang yong 
Cha: But the population should not increase. 


Hu Yaobang: The population should increase a little but not too much. Of the seven 
people here, only he (pointing at Wang Zhaoguo) will be able to see that day. He is 42 
and will be 80 by the year 2021. He will be able to see that day. 


Director Wang Zhaoguo: With the economic development and the improvement of medical 
facilities, people have a longer life-span. The people here will also be able to see 
that day. 


The Family Background of Wang Zhaoguo 


Hu Yaobang: A native of Tangshan, Wang Zhaoguo comes from a fairly poor family. He 
graduated from the Harbin Indvstrial University in 1966. At school he was an outstanding 
student, serving once as chairman of the student union and taking part in many social 
activities. He graduated in the year when the Cultural Revolution started. Classed as 
a sinister young successor, he was not assigned work for 2 years. Later he was assigned 
to work as a technician at the No 2 car manufacturing plant, which was still in the 
process of being built. He was slowly promoted from a technician and then worked as a 
deputy plant director. Before his transfer to Beijing the year before last, he was 
secretary of the No 2 car manufacturing plant. Before coming to Beijing, Wang Zhaoguo 
reported the situation at the plant to Comrade Deng Xiaoping, who was on an inspection 
tour of the plant. After returning to Beijing, Comrade Deng Xiaoping said that a 
certain person whose surname was Wang but whose name he had forgotten reported to him 
for 2 hours. What he said was well presented. He was familiar with his professional 
work and had keen insight, high aspirations, and a sense of responsibility. Go and 
observe him. We therefore went to make an observation. Comrade Deng Xiaoping did not 
know him previously. Some of our young cadres have been discovered in precisely this 
way. Hu Jintao, who has replaced Wang Zhaoguo in the CYL Central Committee is fine too. 
His (pointing to Wang) schoolmate Li Changchun, who is now the mayor of Shenyang City, 
is also fine. The two vice premiers of the State Council, Li Peng and Tian Jiyun, are 
a little older than he (pointing at Wang) but are almost of the same age as they 
[published] (pointing at Hu Qili), that is, more than 50 years old. Li Peng was a 
student studying in the Soviet Union. He is fine. Tian Jiyun has been promoted 
gradually from the grassroots level. He is 55 now. Li Peng is slightly older. 


Hu Qili: The number of cadres in various provinces, municipalities, and autonomous 
regions, at or above the level of Standing Committee members and vice governors, who 
have a college level of education, has doubled in the past 2 years, rising from the 


original 20 percent to 43 percent. 
Part 2 
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{"Remarks of General Secretary Hu Yaobang When Meeting MING PAO Publisher Cha Liangyong 
on 19 October" -- part 2] 


[Text] Relieve Old People Group by Group and Let New Men Assume Duty Ceneration After 
Generation 


Hu Yacbang: There are several classifications of "old comrades:" the first is classi- 
fication by age; and the second is that based on working experience. If we classify our 
comrades according to their experience in revolution, we find that among those who joined 
the revolution before 1936, more than 15,000 people are still alive today; only several 
thousand of them still hold posts. According to the second classification, I cannot be 
counted as a member of the second echelon but of the first echelon. Among those who 
joined the revolution during the same period as I did, including those who joined the 

Red Army and members of the underground party, only 15,000 to 16,000 people are still 
living at the moment, and only several thousand of them still hold posts. 
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This is the first generation. The second generation joined the revolution in the war 
against Japan, nanely, in the period between 1937 and 1945. He (editor's note: Minister 
of the State Sports and Physical Culture Commission Li Menghua) Can be counted in this 
generation. The members of this generation total 220,000, to 230,000, of whom some have 
already withdrawn from their positions, only 100,000 or more still holding posts. This 
generation forms the backbone of the leading bodies at the central, provincial, and mu:- 
icipality levels and also at the prefectural level in some places. Only about 150,000 
out of these 200,000-odd people are still working. The third generation consists of 
those who joined revolution in the liberation war, or more precisely, in the 4 years from 
1946 to 1949. Then follows the contingent of cadres who have grown up since the founding 
of the PRC, 


Our country's cadres, including scientific and technical personnel, teachers, and medical 
workers, total 21 million. Staff members and workers throughout the country, including 
workers working in enterprises under public ownership, total 116 million. With teachers 
and medical workers excluded from the 210,000-strong contingent of cadres, we still have 
120,000 cadres. After all, old comrades will have to be relieved step by step. This is an 
irresistable natural law. Anyway, old comrades will have to withdraw group by group and 
their successors will assume duty generation after generation. 


Progress of the Work of the Standing Committee of the CPC Central Committee. 


Among the six members of the Standing Committee of the CPC Central Committee, Marshal 
Ye is not in good health and retired a year ag.. Comrade Xiaoping is in good condition 
and is clearheaded. So he makes the decisions on all major problems, but no longer 
takes cares of daily routine work. 


Hu Qili: Comrade Xiaoping is in excellent health. This summer, when he spent his vacation 
in Beidaihe, he swam in deep water an hour a day. 


Hu Yaobang: It is Comrade Ziyang and I who assume responsibility in the Standing 
Committee of the CPC Central Committee. We consult Comrades Xiaoping, Chen Yun, and 
Xiannian on major issues and, as for other general affairs, we two make decisions on our 
own. I was born in 1915. According to the age-counting system popular in the rural areas 
of China, I am now 70 years old, although my actual age is 69. Comrade Ziyang was born 
in 1919. He is now 66 years old according to the traditional counting method but is 

65 in precise terms. Both of us cannot be expected to be working too far in the future. 
I myself have an idea -- I will withdraw and get away gradually after the 13th CPC 
National Congress to be held in 1987. 


Hu Qili: You will not be able to get away after the 13th CPC National Congress. By the 
way, Comrade Xiaoping is in excellent health. 


Hu Yaobang: Comrade K%iaoping personally takes cares of such major problems as the Hong 
Kong issue, the Taiwan issue, major foreign policy, and essential domestic problems. 

In most cases Comrade Ziyang and 1 thrash out problems, and then ask approval from them. 
There are two rumors among people outside. The first rumor is about unrest in the Army. 


Is There Any Unrest in the Army? 
Liangyong 


Cha: That is the very question I would ask. People overseas generally support the current 
policy. They have shown great concern over the continuity and long-term implementation 
of this policy. But they fear that there will be unrest in the Army. Interference from 
the Army might possibly bea stumbling block to the implementation of the current policy. 
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Hu Yaobang: Fifty-seven years have passed since our Army was founded in 1927. Judging 
from its 57-years history, we find that our Army has fine characteristics, namely, it 
always follows the party's instructions and has a very strong sense of discipline. In 
the past 5 decades or more the Army has gone through fire and water in following the 
instructions of the CPC Central Committee and the party. This is by no means an 
exaggeration but a fact. For the past few decades, the Army has always fought wherever 
the party pointed and carried out whatever decision the CPC Central Committee has made. 
When the lst and 4th Front Armies of the Red Army joined forces in the Long March, 
Zhang Guotao made mistakes and inflicted great losses upon the Army. Some fighters 
under Zhang Guotao's command were puzzled by the situation and quit the Army with deep 
grief. But these fighters would never oppose, still less rebel against, the CPC 
Central Committee. They even promised to come back when they left. Fighting wherever 
the party points to and following whatever instruction the party gives, our Army has 
always absolutely obeyed the party's orders. And this is the most important character- 
istics of our Army. The PLA has never disobeyed and will not possibly disobey the CPC 
Central Committee. When the Red Army completed the Long March and arrived in northern 
Shaanxi, I held the post of general party branch secretary, a post which was even 
inferior to CYL political section head, in Regiment 13 under the command of Peng 
Xuefeng. After I finished my studies at the Chinese People's Anti-Japanese Military 
and Political University, Chairman Mao recommended me for the post of director of the 
Organization Department of the Central Military Commission. I was then only 23 years 
old. As director of the Organization Department, I often had to talk to high-ranking 
cadres. Among those cadres who I talked to were Senior General Chen Geng, Senior 
General Xiao Ke, Senior General Xu Haidong, Senior General Wang Shusheng, and so on. 

I was then a young feliow while they were illustrious generals (we did not have such 
ranks as “senior general" at that time). But they still had to carry out what I told 
them. Senior military officers must listen to the director of the Organization Depart- 
ment of the Central Military Commission, even if they are rigorously criticized. It is 
one of our long traditions that the Army must obey the party organization. 


Armymen Coming From Rural Areas Support the Agricultural Policy 


Hu Qili: Most of our armymen are of peasant origin. It is these armymen's families 
who first have benefitted from the relaxed rural policies. In some places, such as the 
Jiaodong Peninsula in Shangdong Province, those families with members in the service 
receive a 500-1,000 yuan subsidy each from the peasants in their home villages apart 
from enjoying preferential treatment stipuiated in the state law. The degree of 
prosperity varies from township to township and from village to village. The richer the 
peasants are, the more the livelihood of armymen's families will improve. Witnessing 
such drastic changes in their home villages, our cadres and fighters are strongly in 
favor of the party's policy. 


Hu Yaobang: There were more incidents, such as shootings by company or platoon 
leaders, in PLA units 3 years ago. But no such incidents have been recorded in the 
past 2 years. Some members of the Army committed serious mistakes in supporting the 
left in the Cultural Revolution. After careful deliberation, the CPC Central Committee 
has decided not to classify these people in the "three categories " but to discharge 
them from the Army instead, in view of the hardship and dangers they have borne in the 
past. At any rate, it was Chairman Mao who called for “supporting the left"! Comrade 
Chen Yun, secretary of the Central Commission for Discipline Inspection, pointed out 
that this was an incident that took place under specific historical circumstances. 
These comrades have fought for so many years, with lots of scars left on their bodies. 
It was under orders that they took part in the “Cultural Revolution." How are we going 
to handle their cases? 


Hu Qili: We just demand that they straighten out their thinking, and that is 
sufficient. 
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Hu Yaobang: You mentioned a case half a year ago. What is that case about? 


Hu Qili: It was about a man in the PLA who was involved in the operation of supporting 
the left and had taken part in digging up Senior General Xu Guangda's ancestral grave. 


Hu Yaobang: Someone took a photograph of him when he was digging up the grave. This 
case was exposed later. But the man denied he was involved in the case. Although other 
people showed him the photograph, he insisted that the photograph could not be used as 
evidence and that he still remained innocent. (the audience laughs) He just stubbornly 
denied his involvement in the case. 


Hu Qili: Comrade Yu Qiuli later sent him a message, saying that according to facts he 
had indeed been involved in the case; but he was not the chief plotter, so he would not 
be classified in the "three categories." Thus that man finally confessed that he had 
taken part in the operation. 


Hu Yaobang: He got rid of his problems after confessing his mistakes. He is now in a 
good mood and is getting along well with others. People like that man who made mistakes 
under the guidance of the wrong line may number 100,000, or at least tens of thousands. 
Their cases can only be explained in this way and be handled leniently. In fact, they 
are old enough to withdraw from their posts. They should retire even if they have never 
made mistakes! 


Part 3 
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{["Remarks of General Secretary Hu Yaobang When Meeting MING PAO Publisher Cha Liangyong 
on 19 October" -- part 3] 


[Text] The Current Party Rectification Is Going More Smoothly Than the Previous Ones 


Hu Yaobang: The current party rectification of ours is going more smoothly than all of 
the previous ones. Quite a few people have been definitely proved in the party rectifi- 
cation to be "people of the three categories" who committed serious mistakes during the 
"Cultural Revolution" and have contributed litter to the party afterward. Some people 
continued to do evils and violated discipline and the law even after the downfall of the 
"gang of four." In some serious cases, they used their power in pursuit of private 
gains. They must all be punished. Since the beginning of the party rectification in 
1983, we have dismissed more than 5,000 cadres. But we have a policy, that is, their 
salaries will not be reduced, and their children are not implicated. So the treatment 
of erring people in the current party rectification is more reasonable than in any of 
the previous rectifications. Their livelihoods will not be affected, but they will not 
be allowed to continue to do harm to the state and the people. 


Hu Qili: We do not repeat the previous practice of “dealing with a man in the same way 
as he deals with you," and we do not want to “trample upon the one who is overthrown." 
The present treatment has made them realize their mistakes. They have said that they 
are dealt with quite leniently, and they are ashamed of having done evil. 


Cha Liangyong: There are a small number of people jn the Army who still cherish 
ultraleftist ideas. Do they agree with the present policies? 


Hu Yaobang: There are just a handful of such people, not many. People sticking to 
ultraleftism exist not only in the Army but also in civilian units. But their numbers 
are very, very small. They have not come around to see reason in the present policies, 
but they have to follow the policies laid down by the central leadership. We do not 
take these people to heart, and we are not afraid of them. 
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Cha Liangyong: As the Army has strict discipline, they must obey the decision of the 
organization. However, many of the privileges that they enjoyed during the "Cultural 
Revolution" have been removed. Does this arouse resentment among these people? 


Hu Yaobang: Yes. This problem is related to the general style of our party and to 
the traditions of our party. It also concerns our social values and our policies. As 
I have said, our low wage system is outmoded and is no longer workable. 


Cha Liangyong: Since the year before last, people's wages have increased substantially. 
They can also get clothes and other articles, so their real incomes have increased. 
According to our statistics, the average monthly wage of workers in the whole country 
is about 70 yuan, But I guess the figure may exceed 80 yuan. During the National Day 
season this year, many units issued large amounts of bonuses and gave rewards in kind. 
Some banks even gave each of their staff members a Western-style suit. 


Hu Qili: Take Guilin as an example. Many units there gave each cadre a bonus of more 
than 400 yuan, 300 yuan in cash and more than 100 yuan in kind. This amount is equal to 
their salary in the first half of this year. 


Cha Liangyong: Where did this money come from? 


Hu Qili: Many units have their own treasure houses, so the, are able to get so much 
money. 


Hu Yaobang: Our ceutral authorities can obtain revenue of more than 100 billion yuan 

each year. It is expected that the revenue this year will be 130 to 140 billion yuan. 
Local authorities at provincial, city, and county levels can also enjoy revenues of 
similar size, say, more than 100 billion yuan. 


Hu Qili: Because financial powers have been decentralized. 


Cha Liangyong: Yes. At present, if you ask a worker how much wage he can earn in a 
month, he may answer that earns 40 yuan or 50 yuan a month. But his real income is far 
more than that. In some places where the contract system has been adopted, people can 
earn even higher incomes. Last summer when I spent my holidays in Beidaihe, I met a 
barber who works at the Beijing Hotel. He told me that he could earn 220 yuan in cash 
each month; plus his free lunch, his real monthly income was more than 250 yuan. Similar 
cases are very common. People working in clothing stores, petroleum enterprises, 
construction enterprises, docks, and harbors can generally have a better income, as 
policies are relaxed. 


It Is Necessary To Reform the Wage System 


Cha Liangyong: Does the central leadership agree with these wage increases in disguised 
form? 


Hu Yaobang: Yes, we agree with this so long as workers’ incomes are linked to the 
operating results of their enterprises. The remaining issue is how to change the salary 
system for more than 21 million state cadres and for the staff in such non-profitmaking 
institutions as schools and hospitals with a total of more than 10 million people. The 
state will increase their salaries next year, but the matter is rather complicated. He 
(referring to Hu Qili) and Comrade Tian Jiyun are studying a new method. In principle, 
the previous wage system based on fixed pay scales must be reformed. 


Hu Qili: The existing hierarchical salary system is too rigid. People's incomes are 
divorced from their work performance and the operating results of their enterprises. 
This cannot arouse the initiative of the workers. 
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Hu Yaobang: The new system will be based on a form of combining basic wages with wages 
appropriate to office posts, subsidies appropriate to length of service, and wages 
appropriate to the quality of service. The basic wages will be set at a low level for 
all people, and this can guarantee the minimum necessities for subsistence. The wages 
appropriate to posts will become the main part of people's total income. Differences 
exist from one pay scale to another, and each pay scale is appropriate to a specific 
office post, such as premier, vice premier, minister, and so on. Although the wages 
appropriate to work posts constitute the main part of people's income, the wages adjust- 
able to work performances and results also account for a substantial proportion. So 
there will be no egalitarianism. The program has been approved by the CPC Central 
Standing Committee. I once expected that it could be put into practice in January next 
year, but they said that that would be too hasty and it would be better if we started 
the new wage system next July. I am afraid that it would be too late, and I hope that 
it would be started in April. 


Hu Qili: The workers have begun to change the structure of their income. It seems that 
the cadres should be rejoicing only after the rest of the world has rejoiced. 


It Is Necessary To Really Improve the People's Livelihood 


Hu Yaobang: If the wage system is reformed next year, we will take about 3 to 4 billion 
yuan to cope with pay increases for these people. Some people doubt whether a 20 percent 
increase in the payroll will give rise to inflation. In the past few years, wages of 
workers and staff members have not been raised quickly. On the market some goods have 
piled up but some other goods remain in short supply. When things go against the 
intrinsic law of the market, the situation is always unsatisfactory. For example, as 
much as 5 billion meters of cloth is piled up on the market, but black-and-white TV 
sets will be sold out even though 9.5 million sets will be produced this year. 


This morning at the meeting of democratic parties, I said that it is necessary to 
reform the price system, and the purpose of reform is to rationalize various economic 
relations to enliven the economy and improve the people's livelihood. If prices rose 
unreasonbly and a situation of inflation appeared even if the people's incomes increased, 
the people still would not get any benefit and the income increases would just be nomi- 
nal. We must not let such things happen. Economic reform must serve the development 
of production and the real improvement of the people's livelihood. 


It is expected that grain output this year will top 810 billion jin, or more than 400 
million tons. Cotton output will certainly reach 6 million tons, which is more than 
double that in the United States and the Soviet Union. The cotton output in the United 
States and the Soviet Union is about 3 million tons each. Of course, our per capita 
output is still lower than theirs. The commerce minister has said that by autumn next 
year there will be as much as 70 million dan of cotton that will have to be heaped up 
in open places. This will be a problem. The rapid increases in production will bring 
about new problems. We can process more fodder if surplus grain is produced; what can 
we do if we see surplus cotton being produced? If each person consumes 30 feet of cloth, 
then the 1 billion people can just consume 30 billion feet of cloth, or 30 million dan 
of cotton; and our textile exports can ** most consume another 8 to 10 million dan. 
This makes people think about what China's economic situation should rely on. 


Part 4 
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[Remarks of General Secretary Hu Yaobang When Meeting With MING PAO Publisher Cha 
Liangyong on 19 October" -- part 4] 


[Text] We Cannot Say the Central Committee Is "Wise" Again 
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Hu Yaobang: I said at a meeting of non-party personages that we do not agree when some 
of you say that the Central Committee is wise and some even say that the Central Commit- 
tee is “incomparably wise." In the past, we talked about the Central Committee being 
wise and it committed mistakes on two occasions. We cannot say this again. It is all 
right to demand that the Central Committee lead well and hope that people in the core of 
the Central Committee have good health and long life. If you say that a certain person 
is “incomparably wise," I think you are overstating it. It is all right for you to say 
that we are relatively more "enlightened." Being enlightened, opening to the outside 
world, encouraging the free airing of views, speaking freely and sincerely, and opening 
a new situation all include a Chinese character meaning open. To say wise, and even 
adding the word incomparable, is not quite proper. In opening the current situation, 

we have depended on nothing more than the three things put forward by Comrade Xiaoping. 
First, "depend on correct policies." If the policies are correct, the people's enthu- 
siasm will be aroused. While conducting investigations at lower levels, we heard people 
say that in the past few years, the policies have been good, heaven has helped, and the 
people have tried. I asked if heaven had not helped and the people had not tried in the 
past. 


Hu Qili: Heaven has not helped in the past few years and there have been natural disa- 
sters each year. The disasters in some localities were even quite serious. 


Hu Yaobang: The key lies in good policies. Chairman Mao said: Policy and tactics are 
the lifeline of the party. He put it very well but it was a pity that he went against 
those words in his later years. Once the policies are good, the people's minds will be 
set at ease. The will of the people can surmount any difficulty. The first things is 
to depend on policies and on the support of the masses. We must not cut ourselves off 
from the masses, but must respect the will of the masses and be a faithful mouthpiece 
for the people. 


How Are Things With the Gang of Four 
Second, “depend on the collective," on the great collective of ours. More than 21 million 
cadres -- new cadres and old cadres inside and outside the party -- the party, the govern- 
ment, the Army, the people, the students, and the masses must make concerted efforts. 

The reason Chairman Mao committed mistakes in his later years was that he did not listen 
to views different from his and he alone had the say. In those days, people were 

supposed to be allowed to express different views, but in fact, one who put forward 
different views would be regarded as an anti-party element. Peng Dehuai was a typical 
example in 1959. 


We have another thing called "farsightedness." We have long-term plans. We must pro- 
mote young cadres and show concern for the next generation. Even the children of today 
will not do for the middle of the next century. By the end of this century, they will 

be over 20 and in the 40's of the next century, they will be old men over 60. Therefore, 
we must do continuous, long-term work, beginning with children in kindergarten. Our 
preschool and primary education at present is indeed very poor. 


I say that we mainly depend on these three things. Comrade Xiaoping said: "This is not 
my personal role. I have put my efforts chiefly in making the policies correct. Once 
the policies are correct, nobody can change them." Several years ago, we said we still 
had lingering fears. I have said on many occasions that unless we do our work worse 
than the gang of four, there is no reason for us to worry that things will return to 
their former state. 


By the way, I would like to disclose something about the gang of four. They are still 
alive. They watch television and read newspapers every day. On National Day, they 
watched our military review and parade on television. 
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Wane Zhaoguo: Wang Hongwen sai¢c that he admired the precision shown in the military 
review. He commented on the weapons in the review and said that some weapons had been 
greatly developed. 


Hu Yaobang: After watching television, Jiang Qing said that she had never expected Deng 
Xiaoping to be so healthy. She said that there were no major differences between her and 
Deng Xiaoping in the first place and that there were differences only on minor issues 
(everybody laughs). She was trying to avoid the essence of the matter. 


Hua Guofeng and Wang Dongxing 


Foreign reporters did not learn that Hua Guofeng and Wang Dongxing were at Tiananmen to 
attend the celebration on National Day as before. They are different. They rendered 
meritorious service in overthrowing the gang of four but they also committed many 
mistakes, They adhered to the same old stuff and wanted to have a wise leader for the 
second time, At present, Hua Geofeng's remuneration is greater than mine. When I was 
director of the Organization Department I upgraded his salary to the third grade. This 
is the highest grade we have today. Chairman Mao abolished the first and second grades 
in 1954. At present, only seven or eight persons including Comrade Xiaoping, Marshal Ye, 
Marshal Xu, Marshal Liu, Comrade Ulanhu, and Comrade Chen Yun are in the third-grade. 
All other responsible comrades of the Central Committee are in the fourth or fifth 
grades. I am in the fifth grade. We have summed up past experience and do not lower 
the remunerations of comrades who have committed mistakes so their children will not 

be affected. 


Hu Qili: By the way, I would like to explain something. Foreign reports said that we 
spent 3 to 4 billion [currency not specified] on National Day celebrations. How could 
it be so much? The whole country spent a total of 180 million and Beijing spent 41 
million [currency not specified] The cost of changing the Army's uniforms was included 
in this 180 million and the 20 million for maintaining Tiananmen was included in 
Beijing's 41 million, Not much was spent in other localities because only meetings, 
not parades, were held there. 


Hu Yaobang: (To Wang Zhaoguo) Hand out these figures so that everybody may read them. 


Wang Zhaoguo: The whole country spent 180 million and of which 120 million was for 
changing the Army's uniforms. It was only a matter of time before the Army had to change 
its uniforms. Beijing spent 41 million on the National Day parade, with 20 million for 
maintaining Tiananmen. 


"No Channel Is Formed Without Flowing Water" 


Hu Yaobang: Maintenance is necessary. There were not enough street lamps in Beijing. 
We took advantage of National Day and added quite a number of them. This of course 
required money. Recently, I heard that Beijing Municipality and the peasants around 

it are discussing restoring Yuanmingyuan Palace. Have you read about this? At present, 
the peasants are rich and have money. Restoration of Yuanmingyuan Palace requires 180 
million, does it not? Quite a large sum. Since we want to restore it, we must restore 
it well. However, it is not necessary to have all the money at once. The work can be 
carried out in steps. Once part of it has been restored, this part can be opened and 

it will bring in income, 


Many problems remain. Wages are low, the policy toward the intellectuals has not been 
implemented well, the united front policy has not been implemented well, social order is 
not good yet, and the party's work style has not properly improved yet. Moreover, 

we still have the problem of educating, selecting, and promoting young cadres, and 

we have not yet solved the problem of food and clothing for 60 million people in the 


rural areas. 
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The British writer Han Suyin told me that when she visited the Yi nationality's 
Liangshan Autonomous Prefecture in Sichuan, she found that some people still had 
difficulties. This is also a policy problem. Relevant policies have not been 
implemented in some mountainous areas, remote areas, and border areas. There, the 
financial power and the right to run animal husbandry have not yet been delegated to 
lower levels and transportation is poor. In addition, there are also problems in trade. 
Other methods should be adopted. At present, there is the problem of “some people not 
trying” and of “no channel is formed without flowing water." This means that sometimes 
the flowing water has not yet reached such distant places and sometimes there is no 
rain. The old saying goes: Abundant rain follows the piling up of clouds. Only when 
there are clouds in the sky will rain fall. It has to undergo a process. We must 
create conditions to shorten the process. This is also true of the Taiwan issue. It 
is not necessary to be pessimistic and it will not help to be impatient. Changes will 
certainly take place in 3, 5, 7, or 8 years. 


Cha Liangyong: The Taiwan side is closely following the trends and achievements in 
economic reform on the mainland. The Taiwan side is aware that the rural economy has 
developed on the mainland in the past few years. If we adopt the attitude of "no 
channel is formed without flowing water" toward everything, things will be carried out 
much smoother. 


Hu Yaobang: That's enough from me for now. Please ask them to say something! (part 
4 to be cont inued) 


DENG YINGCHAO INSPECTS SHENZHEN SPECIAL ZONE 7 DEC 
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("Special Dispatch" from correspondent Yao Hain-pao: "Deng Yingchao Inspects Shenzhen") 


[Text] Shenzhen, 7 Dec -- National CPPCC Chairman Deng Yingchao began an inspection of 
Shenzhen today. At about 1000 this morning, accompanied by Guangdong Provincial CPPCC 
Chairman Liang Weilin and responsible persons of Shenzhen City, Deng Yingchao left 

the place where she had spend the night and traveled by minibus to numercus points 

for an inspection. 


Deng Yingchao arrived in Shenzhen by special train from Guangzhou yesterday. 


Including this visit of Deng Yingchao, at a rought estimate more than 10 responsible 
central comrades have inspected Shenzhen this year including Deng Xiaoping, Hu Yaobang, 
Zhao Ziyang, Wang Zhen, Yang Shangkun, Hu Qiaomu, Hu Qili, Wu Xueqian, Gu Mu, Li Peng, 
and Ji Pengfei. Such frequent inspections show that the role of Shenzhen Special 
Economic Zone is gaining more and more concern and attention in China. 
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